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New Straits Times
Players agree to make CIDB assessment mandatory
BY NUR HANINI MOHD HANIF - 30 NOVEMBER 2014 @ 11:50 PM
KUALA LUMPUR: Players in the construction industry are supportive of the Construction Industry
Development Board’s (CIDB) proposal to make quality assessments mandatory by 2020. Master
Builders Association Malaysia (MBAM) president Matthew Tee said making the Quality Assessment
System for Building Construction Works (QLASSIC) mandatory will ensure that the local construction
players deliver quality jobs and are able to compete with foreign players. “The high quality of work
achieved ensures the marketability of our local contractors in the international market,” he told
Business Times in an e-mail interview. CIDB has recently proposed that the QLASSIC requirement to
be included in the 11th Malaysian Plan (2016-2020).
MBAM has proposed that QLASSIC implementation starts with G7 contractors, and over time flow
down to the entire grade of contractors. This is because the big industry players have voluntarily
adopted quality systems such as the BCA CONQUAS, said Tee. “CIDB must conduct QLASSIC training
courses for the contractors, and there must be enough qualified QLASSIC assessors to meet the
sudden increase of demand for QLASSIC assessment. To speed up the adoption process, incentives in
the form of levy discount, free training and affordable assessment fees should be offered,” he
added. Tee believes that the proposal will not only propel the local construction industry to greater
heights, but will also speed up the adoption of Industrial Building System (IBS) technology in the
country. “Through QLASSIC implementation, contractors will earn the trust of the end-users/public,”
he said, adding that tendering of projects will be based on the price-quality procurement approach.
Sime Darby Property sees the implementation of QLASSIC standards helping the government drive
national sustainability agenda further. “The emphasis on IBS will be enforced. This can reduce
foreign labour dependence, thus creating an efficient higher-level workforce,” it said.
Bukit Kiara Group (BKG) managing director N.K. Tong also lauded the move, but said the company
will continue to use the CONQUAS rating as it allows the company to benchmark its projects against
other international projects where CONQUAS is used, including in Southeast Asia, Australia, China
and India. BKG has been using the Singapore’s BCA CONQUAS system of measurement and
benchmarking for its projects for the past 20 years. While supporting the move on QLASSIC, Sunway
Construction Sdn Bhd has some concerns about its adoption among small contractors. “The question
now is on what is the coverage of this mandatory QLASSIC implementation? Will it cover the whole
industry, even small projects?” said its assistant qeneral manager of Quality Assurance Department
Mohd Faudzi Hanafiah. If the assessment system covers smaller projects, contractors will face some
difficulties in terms of awareness, competency and cost, he said. Faudzi added the training and
competency development for small contractors may take a longer period of time and may reach
beyond 2020. Meanwhile, the editor of PropertyGuru International Malaysia Farah Wahida Md Razid
noted that the QLASSIC approach is still new in the construction industry, and that the participation
of the key players is vital.
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http://www.nst.com.my/news/2015/09/players-agree-make-cidb-assessment-

4 research firms keep ratings on Eversendai
9 SEPTEMBER 2014 @ 11:30 PM
FOUR research firms have maintained their rating recommendations on Eversendai following news
that the investment holding company has bagged an oil and gas (O&G) contract worth RM72.2
million. Maybank Investment Bank Bhd (Maybank IB), Kenanga Research, Affin Investment Bank and
AllianceDBS Research have kept their calls of “hold”, “outperform”, “buy” and “hold”, respectively.
The contract awarded by its long-time customer, Samsung Engineering (M) Sdn Bhd, is for the
mechanical and steel structure packages for Petronas Carigali Sdn Bhd’s Terengganu Gas Terminal
Project-Phase 2. The scope of works involves structural steel, piping and mechanical equipment
scheduled for completion in April 2016.
Kenanga Research said it is positive on the job win as the contract would boost Eversendai’s
outstanding order book to RM1.77 billion with two to three years’ visibility. “Judging from the
expected significant recovery of earnings next year driven by its sizeable order book, we believe the
recent earnings disappointments are likely already priced in at the current level, implying limited
downside risks. “We also believe that the market will eventually take note of its rapidly growing
order book,” it said. AllianceDBS estimates Eversendai’s order book replenishment, with the latest
contract at RM1.2 billion year-to-date (YTD).
It envisages more contracts for Petronas jobs, especially within the RM60 billion Refinery and
Petrochemicals Integrated Development project, which would have a high structural steel content.
“Outside the O&G sector, Eversendai could secure jobs for structural steel works from Warisan
Merdeka, the Crescent City development in Azerbaijan and other building structures in the Middle
East,” said AllianceDBS. Although Eversendai’s new wins have exceeded Maybank IB’s assumption of
RM1 billion for financial year 2014, the latter is keeping its earnings forecast unchanged due to its
recent weak margin. Bernama
Read More : http://www.nst.com.my/news/2015/09/4-research-firms-keep-ratings-eversendai
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QLASSIC way to better homes
BY CHERYL YVONNE - 17 OCTOBER 2014 @ 12:33 AM
IN today’s competitive environment, property developers have to offer quality homes that never go
out of style. They have to strive to build the best home for both investors and buyers, one that fits
their lifestyle, and makes them feel comfortable and safe. Housing projects play a vital role in the
development of the country’s economy. As construction is tied to property development, there is a
need to have a proper monitoring system to ensure good quality workmanship. Construction
Industry Development Board (CIDB), which overlooks the construction industry in Malaysia, has
introduced a system called Quality Assessment System for Building Construction Works (QLASSIC).
QLASSIC is an independent method to assess and evaluate primarily the quality of workmanship of
building projects based on Construction HamidIndustry Standard (CIS). Its assessment covers
structural, architectural, mechanical and external works through inspection, field testing and
sampling. CIS’ primary objective is to provide a benchmark on the standards that can be applied by
the industry to measure the quality of construction projects objectively.
CIDB chief executive Datuk Seri Dr Judin Abdul Karim said big property players are already in support
of the QLASSIC assessment system. They include Sime Darby Property Bhd, MK Land Holdings Bhd,
Sunway Bhd, MKH Bhd, IOI Properties Group Bhd, I&P Group Sdn Bhd, Naza TTDI Sdn Bhd, IJM Land
Bhd, Paramount Property Development Sdn Bhd, Naim Land Sdn Bhd, and Guocoland (Malaysia)
Bhd. Most of the developers will be signing a memorandum of understanding (MoU) to use QLASSIC
in their housing projects, Judin told Business Times in an interview, here, recently. According CIDB
senior manager of business division, Ahmad Asri Abdul Hamid, Sime Darby Property has made
QLASSIC a mandatory procedure, while MK Land has developed its own group, called QLASSIC team,
to inspect its development projects first hand to reach optimum score before the official QLASSIC
assessment. Singapore has a similar standard called Construction Quality Assessment System
(CONQUAS), developed by its Building and Construction Authority.
It serves as a respected benchmark assessment system to measure workmanship quality in
completed buildings in the city-stat and the region. Malaysian property developers that have
adopted Singapore’s CONQUAS are Bukit Kiara Properties Sdn Bhd, for its VERVE Suites’ Vibe Tower
project. The completed Vibe Tower has set yet another quality benchmark when it broke the
CONQUAS score record in 2010. It obtained a score of 82.2, the highest ever point for a high-rise
residential project in Malaysia. This achievement represents the company’s commitment to building
quality homes. CIDB is planning to evaluate 250 housing projects this year, using the QLASSIC
method. For the first nine months, the board has assessed 210 projects. “This is a small number
considering there are over 5,000 residential projects throughout the country.
We want the public to demand for QLASSIC inspection from the developers and contractors. The
current highest score for QLASSIC is between 75 per cent and 100 per cent,” said Ahmad Asri.
QLASSIC can be requested by property purchasers from property developers or contractors with a
fee of RM500 per project, he added. QLASSIC assessment is being carried out by competent
assessors appointed by CIDB. “These assessors have passed and fulfilled all requirements set by
CIDB. Only assessors that pass the training will be registered with CIDB as qualified QLASSIC
assessors. At all times, CIDB will ensure appointment of assessors whom will conduct assessments
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with the highest level of professionalism and integrity. “These assessors will then award
workmanship that complies with the standards. These marks are then summed up to give a total
quality score (in percentage) for the building,” he said. Judin, meanwhile, said the board is actively
promoting QLASSIC and also Safety and Health Assessment System in Construction (SHASSIC), which
assesses safety and health practices at work sites, to construction players.
“We are also promoting the Industrialised Building Systems as part of our effort to enhance the
quality of construction as we believe that using pre-fabricated building components will ensure
better quality of construction and also reduce the need for unskilled labour,” he said. Judin said
since its inception in 2007, QLASSIC’s take-up rate has been relatively low, at 3.5 per cent. Only 202
applications were received although there was a total of 5,823 projects in 2013. Awareness was low
as the focus of QLASSIC was only on industry players, he said. “This year, we have changed our
approach and are educating the public on QLASSIC via mass media. We want to create awareness
among property purchasers on what to look out for in terms of quality when they buy a home. Many
purchasers are more focused on the layout and design of the property and do not spend time
examining quality of the finishes,” he said.
CIDB is hoping to make QLASSIC mandatory within the next two years. The board is also planning to
promote it to other countries in the region, such as Vietnam and Cambodia. “This way, developers
can compare the workmanship level in different countries,” he said. “The board is scheduled to sign
a MoU with Kuala Lumpur City Hall by the end of the month to encourage all registered building
projects to undergo a QLASSIC assessment. Property developers are expected to sign an MoU with
CIDB on that day for this purpose,” he said.
Read More : http://www.nst.com.my/news/2015/09/qlassic-way-better-homes
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CIDB to upgrade construction skill training
14 OCTOBER 2014 @ 5:32 PM
KUALA LUMPUR: The Construction Industry Development Board Malaysia (CIDB) will upgrade the
training and accreditation of construction personnel next year to meet industry demand in line with
the announcement of projects in the 2015 Budget. Under the 2015 Budget, the government has
allocated a development spending of RM50.5 billion, an increase of 20 per cent compared with
RM42.2 billion in 2014 to generate the country's economic development. CIDB chief executive,
Datuk Seri Judin Abdul Karim said the board hoped that all infrastructure development and housing
projects that were announced in the budget could be implemented successfully in 2015. "This is to
ensure that the construction sector's growth could be maintained at double-digit as in the previous
years," he said in a statement.
Judin also said that CIDB planned to train some 30,000 construction personnel comprising 25,000 in
the professional group and 5,000 site supervisors. "In addition, CIDB also plans to accredit skills to
40,000 construction personnel in various fields next year," he added. He also welcomed the
announcement to develop more affordable housing to address the issue of house ownership, and
CIDB would cooperate with the related agencies as well as developers to increase the use of
industrialised building system components in the development of these housing projects.
Besides that, CIDB also welcomed the automation capital allowance for labour-intensive
manufacturing industries to reduce the dependence on foreign workers, and subsequently increase
productivity. "For the upcoming years, we hope that similar incentives would be introduced for the
construction sector to encourage investment in mechanisation and automation by the construction
companies," he added.-- Bernama
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Read More : http://www.nst.com.my/news/2015/09/cidb-upgrade-construction-skill-training

Agricultural cities the answer
21 AUGUST 2014 @ 8:07 AM
DEPUTY Prime Minister Tan Sri Muhyiddin Yassin recently said that if Barisan Nasional is to retain
power in the next general election, it needed to win back voters with out-of-the-box initiatives that
have the “wow” factor. “We may have been too cocky and complacent, thinking we were
undefeatable, which resulted in the big popular vote loss,” he said (NST, Aug 18). The Wow Factor
project our small group of Malaysian inventors are proposing will unite three separate technologies
perfected and tested in prototype with successful commercial projects over the last 15 years. One
large town selected from each state will be transformed into a hi-tech agricultural city of about one
million inhabitants. It will surround the old town centre, restored to its former glory, with ultra
modern “deep tropical” meat and milk production farms and affordable, child safe “honeycomb
housing” parks, especially for the generation of young families. Government bodies, such as the
1Malaysia People’s Housing Programme and Syarikat Perumahan Negara Berhad, that vet genuine
homebuyers, can effectively outflank get-rich-quick land and housing speculators who
unscrupulously drive up housing cost without adding any value.
The honeycomb housing parks will be built in about half the normal time on state land using the
“CKY industrialised building system” based on interlocking load bearing hollow concrete blocks and
attractive face bricks that add individuality to each house. The small block and brick-making factory
can be located at any sand and cement quarry close to the building site, saving transport costs. A
large number of well-paid construction and farming jobs for local youth will be created. Connecting
the agricultural cities to other towns and larger cities, like Kuala Lumpur and Johor Baru, through a
network of high-speed rail will gradually reduce the rural-urban divide and enable families to live
and work wherever they choose. Malaysia has never produced even half the food it consumes, and
relies dangerously on food imports. Twice in its history, its population suffered starvation. First,
during the collapse of the Malacca empire, and second, during the Japanese occupation, which is still
within living memory. With the exception of chickens and pigs and some mechanised rice farming,
Malaysian food production is unsatisfactory. The modern chicken and pig farms would collapse in
weeks without the grain and concentrate imports to feed these animals A scientifically sound
solution to gaining self-sufficiency foodwise therefore deserves the most serious political attention.
Basically, Malaya-Malaysia has been repeating the mistakes for 500 years.
The European grazing system imported by the colonial powers for sheep, goats, cattle and dairy
cows is a failure due to a combination of tropical heat, year-round disease load and poor quality
breeding animals and grass. The deep tropical animal production system can overcome these
limitations by protecting dairy cows and cattle from the harsh environment in climate-controlled,
hygienic barns. For sheep and goats, hardier and simpler naturally-vented barns with raised metal
flooring are sufficient. Under these improved husbandry conditions, the most productive breeds of
temperate climate animals in the world, selected during hundreds of years of scientific breeding, are
able to prosper in the tropics. We estimate the agricultural cities could make Malaysia self-sufficient
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in lamb, beef and milk production in 10 years. Rice and possibly wheat could also be grown in large
quantities on flat land adjacent to the deep tropical farms.
The highly-mechanised Australian Riverina rice growing system, which yields 12 tonnes of rice per
hectare, also looks promising for quickly achieving rice self sufficiency. The proposed agricultural
cities will be food production centres in terms of tonnes of ruminant meat and milk per hectare. The
final hurdle has recently been overcome. Developing countries have, at long last, found their own
internal source of large-scale development funding — the new BRICS New Development Bank,
established by China, Russia, India and all of South America, and now joined by South Africa and
Thailand, with other sovereign nations studying the proposal.
Mohd Peter Davis, Bandar Baru Bangi, Selangor
Read More : http://www.nst.com.my/news/2015/09/agricultural-cities-answer

Germany’s Bayer, CIDB to build affordable homes
BY FRANCIS DASS - 14 AUGUST 2014 @ 11:39 PM
KUALA LUMPUR: The cost of building affordable homes could go down by as much as 40 per cent
using technology and polymer materials offered by German giant Bayer AG, a property developer
said. A spokesperson of Wyndham Homes Sdn Bhd, an industrialised building system (IBS)
contractor, said the cost reduction will come mainly from savings in labour costs. The home
components can be easily pre-fabricated, resulting in one unit of such houses being completed in
five days, he claimed, after the groundbreaking ceremony for affordable housing solution at the
Construction Industry Development Board’s premises yesterday. Earlier at the groundbreaking
ceremony, it was announced that Wyndham Homes is a partner in the joint project between
Germany’s Bayer Co (Malaysia) Sdn Bhd and CIDB to build affordable houses.
CIDB chief executive Datuk Seri Dr Judin Abd Karim declined to discuss the cost savings or the
reduction in the cost of construction material with the use of Bayer’s material. He said that any
number may be announced when the deadline for the building of the two prototype houses ends in
10 weeks, in October. “CIDB’s commitment to steering the building and construction industry
towards greater energy efficiencies through sustainable building technologies is supported by a
necessary framework to provide opportunities to test-bed and nurture innovative concepts such as
this affordable model housing project in partnership with Bayer,” Judin said.
“Since the signing of memorandum of understanding between CIDB and Bayer last year, we have
seen a healthy exchange of expertise through various technical training and knowledge-sharing. And,
today, we are marking another key milestone with the start of the construction of the model houses,
here, at our Show Village site,” he added. The two prototype houses are being built on a 2,000 sq ft
site provided by CIDB and will use Bayer’s lightweight polyurethane composite panels.
Read More: http://www.nst.com.my/news/2015/09/germany%E2%80%99s%C2%A0bayer-cidbbuild-affordable-homes
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Published: Friday December 12, 2014 MYT 12:00:00 AM
Updated: Friday December 12, 2014 MYT 10:16:44 AM

China still second biggest export market
BY BEH YUEN HUI
KUALA LUMPUR: China, which imports nearly 12% of all Malaysian export products, remains the
country’s second biggest export market after Singapore, says Datuk Dr Wee Ka Siong. The Minister in
the Prime Minister’s Department said China had also been Malaysia’s biggest trading partner since
2009, with the total trade between the two countries hitting US$106bil (RM366.8bil) last year. In the
first 10 months this year, Malaysia imported RM571.9bil worth of products from China and recorded
export sales of RM634.7bil, he said.
“(Even so), the two countries still have a huge potential for expansion in bilateral trade,” he said,
urging businessmen to establish network and tap into China’s fast-growing wealth. He urged Malay
businessmen to also grab the opportunity to reach out to the Chinese market, which has a huge
Muslim population of more than 30 million. Dr Wee was speaking at the opening of the 11th
Malaysia International Branding Showcase (IBS 2014), held in conjunction with the Fujian Export Fair
and Zhejiang Export Fair, at the Putra World Trade Centre here yesterday.
The event, from now until Sunday, sees more than 100 exhibitors from South Korea, China, Taiwan,
India and others showcasing a wide range of products such as machinery, electronic and building
materials, household appliances, beauty products, clothes, food and beverage, among others. Dr
Wee said such events enabled Malaysia and China to forge closer ties and business cooperation as
the nations celebrated 40 years of diplomatic relations this year.
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“Malaysia is the first Asean country to establish diplomatic ties with China and this relationship has
yielded great work, making us a favourite investment destination for the world’s second largest
economy, China,” he added. He said currently, Asean was China’s third biggest trading partner even
though China was the biggest for Asean. “This is going to change, as Malaysia takes the Asean
chairmanship in 2015 to boost social and economic ties even further. Asean, which is one of the
world’s fastest-growing consumer markets over the next two decades, is definitely going to be an
economic powerhouse in the years to come,” he said.
He stressed that Malaysian businesses, being of a multi-cultural community, would be one of the
best entities to provide the networking to reach most of Asean. At the swearing-in ceremony of the
village development and security committee (JKKK) for Tanjung Sepat, Sungai Pelek, Sepang, Salak
and Dengkil, Dr Wee – who is also MCA deputy president – advised the committees to utilise the
allocations wisely, adding that development and projects that would benefit the people should be
carried out. The Sepang parliamentary seat and Sungai Pelek state seat, which fell into the hands of
the Pakatan Rakyat in the 13th general election, had been identified as the constituencies Barisan
Nasional hoped to recapture.
http://www.thestar.com.my/News/Nation/2014/12/12/China-still-second-biggest-export-marketMalaysia-records-sales-of-RM6347bil-in-first-10-months-this/

Published: Saturday November 8, 2014 MYT 12:00:00 AM
Updated: Saturday November 8, 2014 MYT 9:27:32 AM

Local contractors lack expertise and financial capabilities in bid for major projects, says
Hasni
BY NELSON BENJAMIN AND NORBAITI PHAHARORADZI
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JOHOR BARU: Local contractors have been reminded to form partnerships or consortiums with
larger companies to bid for projects in the state especially in the oil and gas sector. State Public
Works, Rural and Regional Development Datuk Hasni Mohammad said that some of the local
contractors were not getting projects as they did not have the experience nor the financial
capabilities when bidding for major projects.
“The state government is concerned about this as we always want to help our local contractors but if
they lack these expertise then it is difficult for us to promote them. “Local contractors should not
feel left out as foreign contractors are clinching deals in Johor especially in the Refinery and
Petrochemical Integrated Development (RAPID) project in Pengerang,” he added.
Hasni added that out of the 18 contractors who were awarded RM20bil worth of projects in RAPID,
two were local Johor based companies while the rest were not just foreign owned but also joint
venture companies comprising both local and foreign. “One of the foreign companies selected for
the project was a Japanese company which won a RM7.3bil contract.
“I want our local contractors to think big and be prepared as there are many more opportunities as
the RAPID project was worth RM170bil,” he said when opening an Industrialised Building System
(IBS) seminar here. The RAPID project in Pengerang was spearheaded by Petronas, which was
committed to making Pengerang an oil and gas hub in the Asian region. Hasni also called on local
companies to use IBS when constructing homes as it helped to reduce the need for foreign labour
and also saves time.
He hoped that IBS would be expanded in the state especially through the construction of 28,000
units of affordable houses in Johor in the next few years. “We cannot force everyone to use IBS but
now with the rapid development taking place in Johor, companies can look at this option,” he said,
adding that the Construction Industry Development Board (CIDB) would need to monitor and ensure
the specifications were adhered to during construction.
Asked if there were anymore specific incentives from the government to encourage more
developers to use IBS, he added that presently Johor has good infrastructure and reliable utilities
and telecommunications. Meanwhile, KUB Precast Sdn Bhd chairman Datuk Abd Halim Abd Samad
said that the company was involved in over 200 projects using IBS in Malaysia and Singapore.
“Among them are schools, clinics, hypermarket, shopping mall, government quarters, oil and gas
stadium, government offices, multi-level parking lot, jetty and many more,” he said, adding that that
KUB had built at least RM1bil worth of schools using IBS technology.
http://www.thestar.com.my/News/Community/2014/11/08/Joint-forces-for-strength-Localcontractors-lack-expertise-and-financial-capabilities-in-bid-for-maj/
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Published: Saturday November 8, 2014 MYT 12:00:00 AM
Updated: Saturday November 8, 2014 MYT 8:53:27 AM

Developer completes final phase of project ahead of schedule
BY KATHLEEN MICHAEL
MANY developments see challenges and difficulties and this can often cause a project to extend its
completion date. The same cannot be said for MK Land’s latest project, the final phase of its
Metropolitan Square (MSQ) in Damansara Perdana. The developer completed the project three
months ahead of schedule, though not without challenges.
MK Land attributes the early completion to the use of the Industrialised Building System (IBS), which
helped to improve the speed and quality of construction. MK Land also used the Construction
Industry Development Board’s Quality Assessment System in Construction (Qlassic) in the building of
the project. This was announced to its unit owners during a ceremony to hand over keys to 10
owners of units in Block B and C last month.
The final two blocks of the development, comprising 444 units ranging in size from 975 sq ft to 1,245
sq ft. All units in the last phase have been sold. This completes the development of MSQ, which
stands on 16.5 acres of land. The overall development comprises five blocks of condominiums, one
block of serviced apartments with retail and office suites as well as a commercial podium, for a total
of 2,100 units.
The handing-over ceremony was graced by MK Land Holdings executive chairman Tan Sri Datuk
Mustapha Kamal Abu Bakar, MK Land Holdings Bhd group chief executive officer Lau Shu Chuan and
group senior general manager Zulkipli Sidin. Zulkipli said the first phase of MSQ project, started in
2003. He said the fact that the final two blocks were completed earlier than scheduled showed that
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the success of the project was possible when all stakeholders shared a common vision. MSQ, he said,
was part of MK Land’s ongoing efforts to build a vibrant township.
“We are committed to building a variety of residential and commercial projects to promote a
sustainable and integrated living in the prime area of Damasara Perdana,” he said. MSQ received its
certificate of fitness the day before the handing over ceremony. Zulkipli said the beauty of the
development lied in the contemporary architecture, which was inspired by elements of metal and
glass.
“The uniqueness of MSQ, is that it has a 3.25-acre park on the podium block that provides a healthy
environment for both residents and tenants. It’s also equipped with the first glass-edged pool in
Petaling Jaya,”he said. MSQ is a mixed development comprising commercial and residential units
strategically located near the entrance of Damansara Perdana.
It is accessible via the Damansara-Puchong Highway (LDP), North Klang Valley Expressway (NKVE)
and Sprint Highway through Penchala Link, and is surrounded by shopping malls, hypermarkets and
commercial areas. The medium-sized development provides value-for-money condiminiums with
practical layouts ideal for first home young families and young professionals.

Block B has a total gross development value of RM123mil while Block C has a GDV of RM165mil.
Block B is a 16-storey condominium block consisting of 186 units with four lifts serving each floor
while Block C is 23 stories high, with five lifts serving its 258 units. There are 12 units on each floor
for Block B while Block C has six to 12 units per floor. Each unit comes with two covered parking
bays.
Mustapha said that MK Land aims to provide affordable housing to help those who earn less than
RM3,000 a month and face problems purchasing their first home. “Since 1999. MK Land has been
developing affordable housing for the in the Klang Valley,” he said, adding that the compnay has
been building such housing built in the central and northern region.
To date, the developer has built 16,925 low-cost houses priced range between RM25,000 and
RM45,000, 6,774 low-to-medium-cost houses priced up to RM80,000, and 6,634 medium-cost
houses priced between RM81,000 and RM200,000. Mustapha added that state governments should
acquire more land for developers to build affordable housing for the low- and medium-income
earners in the country. “We would take up this opportunity and make it part of our corporate social
responsibility. If they can identify the people looking to buy, we can help develop land to solve this
issue,”he said.
http://www.thestar.com.my/News/Community/2014/11/08/Done-and-dusted-Developercompletes-final-phase-of-project-ahead-of-schedule/
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Published: Thursday October 23, 2014 MYT 12:00:00 AM
Updated: Thursday October 23, 2014 MYT 2:41:43 PM

Businessman joins SCIB as non-executive director
KUCHING: Sabah-based businessman Lim Nyuk Foh has joined Sarawak Consolidated Industries Bhd
(SCIB) as a non-independent non-executive director a week after he emerged as the company’s
single largest shareholder. Lim,50, owns about 17.27 million shares or 23.47% in SCIB, which is
involved in the manufacturing of concrete products and industrialised building system (IBS)
components for the construction and infrastructure industies here.
Having 24 years of experience in the timber industry, Lim founded Priceworth International Bhd
formerly Priceworth Wood Products Bhd) and is currently its managing director. He is also managing
director of another pulbic listed firm - Bertam Alliance Bhd. SCIB group managing director Datuk
Zainal Abidin Ahmad, 56, has resigned from the post after he and his spouse, Datin Azlina Abdullah,
disposed of their entire stakes in Hydrostar Sdn Bhd which held 13,235,000 SCIB shares or 17.99%,
and Digital Network Sdn Bhd,the owner of 4,036,100 SCIB shares or 5.49%, in off-maket deals.The
shares were believed to have been acquired by Lim.
Zainal, who is also managing director and chief executive officer of construction firm Zecon Bhd, has
reduced his equity interest in SCIB to about 2.7 million shares or 3.68%, according to filings with
Bursa Malaysia. SCIB’s other substantial shareholders are chairman Tan Sri Hamid Bugo (18.1%) and
Sarawak Economic Development Corporation (SEDC) (8.81%). One of the group’s major on-going
contracts is the the supply of foundation and spun piles as well as IBS components (worth RM12mil)
to the Petra Jaya hospital project undertaken by Zecon.
Meawhile, Ibraco Bhd managing director Chew Chiaw Han has raised his stake in the property
developer to 35.1 million shares or 27.75% with the acquisition of an additional one million shares
via his private vehicle Hiap Ghee Seng Sdn Bhd.The additional shares were bought via a married deal
www.innovacia.com.my
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at RM1.50 apiece on Oct 20. Ibraco has built more than 10,000 residential and commercial
properties in the city, and is in advanced stage of completing its flagship mixed development –
Tabuan Tranquility – with gross development value of more than RM500mil.
http://www.thestar.com.my/News/Community/2014/10/23/Businessman-joins-SCIB-asnonexecutive-director/

Has home ownership dream become more attainable?
Saturday, 27 September 2014
By: YEE WING PENG
TO address spiralling home prices, the Government had introduced several cooling off measures
during Budget 2014. Though the speculative activities have dampened, grouses are heard almost
everywhere that home price is still beyond reach. Owning a home remains a dream. Why and what
can be done to boost home ownership?
Supply of affordable home
It was announced in Budget 2014 that 223,000 units of affordable houses will be built this year. The
Government had allocated RM1bil to provide 80,000 PR1MA homes. Private Affordable Ownership
Housing Scheme (MyHome) was introduced where a subsidy of RM30,000 is given for each unit built
by the developers participating in the scheme with a total allocation of RM300mil. While focus is
being sharpened to increase affordable home supply, much more are needed. To date, 700,000
people are registered for PR1MA homes, and demand has grossly outweighed supply. Undoubtedly,
the state and federal governments remain the prime providers of affordable housing. In Singapore,
more than 80% of its population live in public housing, 90% of them are owners.
As Malaysia is blessed with abundant land, hopefully we will see more land and fund allocated for
affordable housing in Budget 2015. To benefit from economies of scale, contracts should be
awarded to fewer contractors than what exist at present, taking full advantage of new technology
such as Industry Building Systems (IBS) to produce houses at lowest cost.
Several states have set unrealistically high bumiputra quota of 70% on developers, well knowing this
is not achievable. The cash flow of developers is tied up unnecessarily for up to 18 months. A more
pragmatic approach is to seek cash compensation from developers that do not meet the quota and
channel the fund towards building more affordable homes.
Resource distribution
Due to the heated property market in recent times, developers having paid hefty price for land
acquisition would invariably optimise their returns by focusing on developing high end lifestyle
properties targeted at high income earners and foreigners. Citing for example, almost all the major
local developers are in Iskandar Johor, competing with some foreign giants, offering high end
products to a small group of buyers. In their quest to build, labour and material costs were driven up
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due to supply shortage. As a result, cost of development including medium and lower range housing
shot up as well.
Interventions from the authorities and engagements with the developers are required to sequence
new launches and to have a better mix of high end, mid-range and affordable homes to cater to the
needs of all income groups. Can the people expect some effective measures to be proposed in the
coming budget to address this?
Impending Goods and Services Tax (GST)
There were estimations the impending 6% GST will cause home price to hike by 3%-4%. Some
developers have factored GST into their costing, causing a price increase. It is worth noting that land
meant for housing and financing cost are GST exempt. Further, the 10% sales tax levied on some of
the building materials like tiles, sanitary ware and fittings will be repealed. While the home price is
likely to go up, to what extent GST cost translates into home price hike remains to be seen as price is
often dictated by market force. Where a majority of home buyers act rationally without rushing into
forward purchase to “beat” GST, home prices may not surge. Indeed when Australia introduced GST
in 2000, house buyers having bought forward deserted the property market for six months after GST
came in, resulted in home price decrease.
The Australian government did provide the first home owners grant of A$7,000 to A$12,500 with the
purpose of offsetting the impact of GST. Our government may consider introducing such assistance,
the quantum of which may depend on the home price increase post GST. There were requests to
treat houses below RM400,000 as zero rated supply, allowing developers to claim back input tax
incurred. If favourably considered by the authorities, GST impact on affordable homes would be
eliminated.
Tax and fiscal assistance
The abolishment of DIBS has made home ownership more difficult. The Government should respond
positively to calls made by various parties to re-instate DIBS for first time buyers. In August 2014,
China’s Central Bank has urged its commercial banks to quicken loan approval process for first home
purchasers. From 23 February 2013, Hong Kong, while doubling its stamp duty on properties to
8.5%, has provided full exemption to its permanent residents who purchased their first home. In
Malaysia, 50% stamp duty exemption is granted to the first time buyers for purchase of house
costing not more than RM400,000. Also, loan agreement executed on a PR1MA home is given 100%
exemption. These exemptions, which will expire in 2014 and 2016 respectively, should be extended.
The authorities were contemplating to increase the stamp duty rate for transfer of property. If
proposed in the coming budget, for a transaction that exceeds RM1.5mil in value, the portion in
excess of RM1.5mil would be levied with 4% duty as opposed to 3% currently. This would again add
burden to owning home. With the GST introduction, it is hoped that the existing rates be
maintained. As home ownership remains on top of the Rakyat’s wish list, we look forward to more
favourable proposals on housing in the coming 2015 Budget.
> Yee Wing Peng is the country tax leader of Deloitte Malaysia.
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http://www.thestar.com.my/Business/Business-News/2014/09/27/Has-home-ownership-dreambecome-more-attainable/?style=biz

Iris set to secure GST refund job from Govt
Saturday, 20 September 2014
By: YVONNE TAN
IRIS Corp Bhd is on the verge of announcing a concession-based job to manage the Government’s
system of goods and services tax (GST) refunds for foreign travellers to Malaysia. According to
sources, the company, which is widely known as a smart-card based security solutions provider, was
short-listed as one of two parties vying for the 5-year concession deal from an initial list of four
parties. As at yesterday, a decision to give the job to Iris had been made and the company has been
informed, according to one source familiar with the matter.
When asked, managing director Datuk Tan Say Jim (pic) does not elaborate but notes that an
announcement on the outcome of the tender should come out soon in view of the Government’s
plans to implement the GST next April. “The announcement has to come out at least before the end
of October or there will not be enough time to set up the infrastructure required for the entire
system,” Tan says.
Iris, which has been involved in implementing the Malaysian Electronic Passport (MEP) and MyKad
among other electronic-based Government services , said in April that it had entered into an
agreement with Swiss-based Global Blue SA to form a joint-venture firm for the purpose of
participating in the tender for this GST refund job. The other short-listed contender for it, it is
understood was ManagePay Systems Bhd, which partnered South Korea’s Global Tax Free Co. The
remaining two parties which submitted bids are private companies who had also partnered firms
with wide GST expertise, which was part of the bidding requirements.
Tan says no specific value can been attached to the job for now as it will have to depend on the
number of travellers who will use the system. “It is too early to discuss value at the moment.” For
now, he says Iris is also focused on its fairly new business ventures which fall under what the
company calls its sustainable development division. He says Iris’ current strongest revenue
contributor – its identification (ID) solutions segment - will eventually be replaced by its sustainable
development division which is also where its property development business is housed.
“In about three years, our sustainable development division should become our largest revenue
contributor.” Toward building up its revenue contribution from this division, the company, which has
obtained the rights to develop land measuring about 730 acres in Papua New Guinea (PNG), has
launched Phase 1 of a high-end housing project there comprising 50 units of houses. According to
Tan, all the 50 units have been taken up, thanks to a growing demand for housing by the large
expatriate community there who work for the country’s growing oil and gas industry.
The entire high-end project will comprise a further 250 double and single-storey houses and is
located about 15 km from the city centre. The project will have a total gross development value of
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about RM300mil. Profit margins in PNG generally come in double-digits, due to the lack of ‘“quality”
housing there, Tan says. That’s not to say that there is no competition. He says companies are
discovering the business opportunities that are available in PNG, notwithstanding the risks. Also on
the plate for Iris in PNG, is the development of a major township where it plans to include “a stateof-the-art secondary school and art technical college.” Initial works on this should start in about 90
days, says Tan.
Iris’experience in property development dates back to about two years ago starting with the
Rimbunan Kaseh project where together with the Government and using its own technology, it
developed homes for villagers in rural Malaysia which came with integrated farming facilities to
enable the villagers to support themselves. Iris is currently loss-making, reporting a net loss of
RM2.6mil for its first quarter ended June 30.
Revenue for the period however was RM127.3mil although this was lower compared to the revenue
of RM133.9mil generated for the same period a year ago. Its stock is up about 43% to 40 sen since
the beginning of this year but is far from its year-to-date high of 61.5 sen reached in February. The
company’s main divisions are its “trusted” ID, payment and transportation, food security, KOTO
industrialised building system (IBS), environment and renewable energy, sustainable development
and education segments. Felda Investment Corp is its single largest shareholder with a 25.80% stake
followed by Perbadanan Nasional Bhd with a 6.48% stake.
http://www.thestar.com.my/Business/Business-News/2014/09/20/Iris-set-to-secure-GST-refundjob-from-Govt/?style=biz

Iris to jointly develop township in Papua New Guinea
Friday, 12 September 2014
PETALING JAYA: Iris Corp Bhd has entered into a joint venture (JV) to develop a township in Papua
New Guinea (PNG) for the local government. The company said in a stock exchange filing that its
www.innovacia.com.my
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property development subsidiary, IRIS Land (PNG) Ltd, had signed a memorandum of agreement
(MoA) on Sept 10 with Central Provincial Government Of Free Mail Bag, Konedobu NCD, PNG, and
Jayacorp Holdings Ltd, its local partner. The three parties are to form a JV and build a satellite
township on some 303.76ha of land in Granville Province. The JV will be majority-controlled by IRIS
Land with a 51% stake, the government with 23% and Jayacorp, 26%.
Iris said it would leverage on its expertise in building housing and commercial buildings using the
IRIS-Koto Industrial Building System. The township will house amenities such as a state-of-the-art
secondary school and technical college and 30 houses measuring 100 sq m each for the government.
As part of the deal, Iris will offer educational scholarships to 20 qualified Central Provincial
Government students per year for 10 years to pursue tertiary education in a university nominated by
IRIS Land.
Under the MoA, IRIS Land will guarantee the funds required for the implementation of the project. It
did not disclose the total funds needed. In turn, the central government will transfer the titles to the
development land held under its investment company into the JV company free of all encumbrances
and with valid leases for 99 years. As the joint developer, Jayacorp will facilitate the procurement of
all licences, permits, approvals and consents, and undertake all necessary regulatory and
administrative work.
“The company, having made its mark in its present housing development project in Gerehu, Port
Moresby, using the IRIS-Koto IBS, is positive that it can contribute towards cultivating and ensuring
the growth of a productive, healthy and economically sustainable society in PNG in line with the PNG
government’s aspiration and at the same time generate a profitable business for the company,” Iris
said. The project costs will be determined after the formal contracts are executed at a later date. Iris
said the successful implementation of the project was expected to contribute positively to the
group’s earnings in the future.
http://www.thestar.com.my/Business/Business-News/2014/09/12/Iris-in-JV-to-develop-townshipin-PNG/?style=biz

Published: Saturday August 30, 2014 MYT 12:00:00 AM
Updated: Saturday August 30, 2014 MYT 8:05:51 AM

New building for Tamil school
BY ELAN PERUMAL
AN INITIATIVE by a contractor, who was merely supposed to repair leaky roofs at a school in Klang,
has led to the construction of a new school building. Thanks to ECL Management Sdn Bhd’s proactive
action, 1,000 pupils from SJK (T) Batu Empat in Kampung Jawa, Klang will be able to learn in a
conducive environment. The pupils and teachers are set to move into the new two-storey building,
which is currently getting its finishing touches, in several weeks. ECL managing director V.K. Regu
said the company was initially awarded a contract worth RM500,000 to repair the leaking roofs at
the school building.
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However, Regu said their cost assessment revealed that a new building could be built with an
additional RM300,000. Since the building was too old and there was a dire need for a new school
building, he said, ECL took the initiative of appealing to Prime Minister Datuk Seri Najib Tun Razak
for a bigger budget so that a new building could be built. “I thank the Prime Minister for approving
an additional RM300,000 for the school and allowing ECL to construct the new building. “We have
undertaken the project on a cost-to-cost basis as our intention was to offer a service to the
community, especially for the benefit of the pupils and teachers,’’ he said.
Regu said the original school building was more than 50 years old and was in a deplorable state. As a
result, he said, the pupils had difficulty attending classes at the school. “The school was prone to
flash floods which distrupts classes,’’ he said. Initially, Regu said the company faced a lot of
challenges in laying the foundation for the building because of the soft soil condition.
However, he said ECL managed to rectify the situation and the construction went on smoothly since
then. “The school is being built under the Intelligent Building System (IBS) with the aid of prefabricated materials. “The pre-fabricated materials, which is coated with concrete plastering, is very
strong,” he said, adding that he was happy that the school would be ready soon.
http://www.thestar.com.my/News/Community/2014/08/30/New-building-for-Tamil-school-Roofrepair-work-turns-into-construction-of-twostorey-block-thanks/

New take on building homes
Friday, 8 August 2014
Japanese Fortune 500 developer Daiwa House Industry Co Ltd (Daiwa) recently signed an agreement
with Malaysia’s property-construction powerhouse, Sunway Group, to undertake a study to examine
the feasibility of selling and manufacturing prefabricated or industrialised housing in Malaysia. The
agreement is the first step towards establishing a development and manufacturing partnership
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between the two corporations. Both parties will jointly identify a potential site within the next six
months to build the first showcase residential development in Malaysia.
Prefabricated housing is the manufacturing of houses or housing structures in a factory environment
that might be located elsewhere before final installation on a chosen site. In comparison to
conventional construction methods, prefabrication promises to deliver benefits in terms of higher
and more consistent product quality, reduction in delivery time, reduction in materials wastage, and
better site management.
Prefabrication is a subset of the Industrialised Building Systems (IBS), which both the Malaysian
Government and the Construction Industry Development Board (CIDB) have been promoting to
reduce the dependency on foreign labour; and increase productivity, quality and safety in the local
construction industry. Daiwa, a pioneer in prefabricated housing in Japan, which has delivered over
1.5 million prefabricated homes, has completed a prototype prefabricated house in Sunway
Eastwood in Selangor, Malaysia.
The three-storey bungalow prototype, with a built-up area of 3,968 sq ft, was completed within five
months. This is a major reduction in time required compared to conventional construction methods.
The bungalow also includes eco-friendly and sSmart home features elements, centred around
Daiwa’s proprietary Home Energy Management System to manage energy consumption, as well as a
hybrid heat exhaust system for better internal temperature control. “The collaboration between
Daiwa and Sunway brings together the expertise of two large and reputable industry players to offer
alternative and innovative products anchored around prefabricated housing, eco and smart home
technologies,” said Ong Pang Yen, joint managing director of Sunway’s property development
division.
“Sunway and Daiwa share the common conviction that pre-fabricated, IBS smart hHomes will be the
way of the future. Daiwa is aware of the need to develop and adapt their technologies to suit the
local environment . This collaboration with Sunway will provide Daiwa with the local knowledge.
Over the next six months, we will study and fine-tune suitable and appropriate design requirements
and specifications for the local context as well as market positioning. At the same time, we will also
jointly conduct and complete feasibility and viability studies across several sites, including Sunway
Iskandar,” he added.
“We are proud to partner Sunway, which has a track-record of 40 years as a community builder here
in Malaysia. We are confident that this partnership will effectively introduce Daiwa’s technology into
the region, which is supported by our strength in R&D,” said Isao Mizutani, director of Daiwa House
Industry’s single housing division.
The partnership will leverage Daiwa’s expertise in the design, development and manufacturing of
prefabricated housing and its experience and well-established management systems in Japan and
overseas markets. Sunway will bring into this partnership its expertise in local property
development, construction and building materials, and to provide support for future property
development opportunities in Malaysia.
Members of the public are welcome to visit the prototype house in Sunway Eastwood from Monday
to Friday from 9am am 6pm by appointment. Kindly contact Daisuke Usugi and Kanta Tokuda at 03www.innovacia.com.my
info@innovacia.com.my
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2142 1515 , 012-906 5787 or send an e-mail to daiwa.malaysia@gmail.com for more information.
For more enquiries on Sunway Eastwood’s upcoming launches, call 1-800-222 988.
http://www.thestar.com.my/Business/SME/2014/08/08/New-take-on-building-homes-Japanesecompany-showcases-different-construction-method/?style=biz
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Updated: Sunday July 27, 2014 MYT 4:05:38 PM

Hamid raises stake in Sarawak Consolidated Industries
KUCHING: Sarawak Consolidated Industries Bhd (SCIB) chairman Tan Sri Hamid Bugo has raised his
stake in the company close to 13.53 million shares or 18.38% following a series of acquisition by his
son Rewi. Rewi purchased 993,100 shares priced between 72.6sen and 76.3sen each in the open
market between July 8 and 18, filings with Bursa Malaysia shown. As at July 23, Hamid has direct
holding of 3.25 million shares (4.42%) and indirect holding of 10.27 million shares (13.96%) in SCIB,
which owns three manufacturing plants here that produce precast concrete products, industrialised
building system (IBS) components as well as concrete roofing tiles.
SCIB’s single largest shareholder is Datuk Zainal Abidin Ahmad who had 15.94 million shares or
19.19% as at April 28,2014, according to the company annual report. Sarawak Economic
Development Corporation (SEDC) is the third largest shareholder, owning 6.48 million shares or
8.81%. SCIB rose to 78.5sen two weeks ago, the highest level in nearly three years. Over a 52-week
period, the stock traded at a low of 40.5sen. The group has invested substantially to expand its
manufacturing facilities to raise production capacity. Last year, it spent RM2mil to upgrade and
expand the IBS plant while some RM5mil are being invested in two production lines for concrete
spun piles this year. The new lines, according to Hamid, would be commissioned by next month
which would increase annual production capacity by 40,000 tonnes to 100,000 tonnes per annum.
www.innovacia.com.my
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SCIB group has some RM43mil worth of on-going contracts, including RM12mil for the supply of
foundation and spun pipes as well as IBS components for the Petra Jaya hospital project currently
under implementation.The group has bid for several new contracts, including to supply concrete
foundation piles for the Bintulu-Kuching power transmission line and power substation projects
undertaken by Sarawak Energy Bhd.
Meanwhile, Assar Industri Sdn Bhd, the second single largest shareholder of Weida (M) Bhd, has
aggressively sold down its equity interest in the company in the past three weeks. A member of the
Assar Group, Assar Industri had disposed of more than 4.3 million Weida shares, reducing its stake in
the company to seven million shares or 5.52% from 11.33 million units or 6.27% as at July 25,2013.
The latest disposal of 450,000 shares was on July 22, according to filings with Bursa Malaysia..
Over a 52-week period, Weida rose to its highest level of RM1.90 against the low of RM1.37. The
stock is currenccy trading around the RM1.85 level. Assar Industri shares are held by Assar Asset
Management Sdn Bhd, which is involved in the provision of portfolio management services. The
group owns Amanah Saham Sarawak Bhd, which manages Sarawak’s sole unit trust fund.
In a separate announcement, Weida has recommended a first and final single tier dividend of 3sen
per share for financial year ended March 31,2014 for approval of its shareholders at the forthcoming
annual general meeting. Weida has recently acquired a 51% equity interest in a dormant company Vista Cape Sdn Bhd — whose intended principal activity is to provide consultancy services. The
group, which has several manufacturing plants for polyethylene-based building materials, has
recently diversified into property development, with the launch of its maiden high-rise residential
development — Urbana Residences — in Ara Damansara, Petaling Jaya, Selangor.
The project with a gross development value (GDV) of RM231mil, will have 356 serviced apartment
units in a 15-storey block when completed. Weida plans to launch a high-rise condominium project
with GDV of RM330mil in Mont Kiara, an affuent township northwest of Kuala Lumpur, in the second
half of this year.
http://www.thestar.com.my/News/Community/2014/07/27/Hamid-raises-stake-in-SarawakConsolidated-Industries/

Published: Sunday June 29, 2014 MYT 12:00:00 AM
Updated: Sunday June 29, 2014 MYT 3:16:41 PM

Asanas no longer substantial shareholder of Jaya Tiasa
KUCHING: Asanas Sdn Bhd has ceased to be a substantial shareholder of Jaya Tiasa Holdings Bhd
after disposing of 40.1 million shares in the timber/plantation company. According to Jaya Tiasa,
Asanas — which sold the shares via off-market deal and in the open market at undisclosed prices on
June 25 — was Jaya Tiasa’s third single largest shareholder with nearly 87.4 million shares, or 9.02%.
Second single largest shareholder Genine Chain Ltd has substantial shareholding in Asanas.
Also on June 25, single largest shareholder Tiong Toh Siong Holdings Sdn Bhd acquired 21 million
shares in an off-market deal, raising its stake in Jaya Tiasa to 259.8 million shares, or 26.84%.
www.innovacia.com.my
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Meanwhile, Sarawak Consolidated Industries Bhd (SCIB), which saw a steep rise to its share price
over the past two weeks, has its gains trimmed due to profit-taking activities. SCIB, which surged
about 50% to a high of 72.5 sen — the highest level in more than two years — with heavy volume of
more than 8.8 million shares on Thursday, pulled back to intra-day low of 66 sen on Friday.
The company is investing RM5mil in two new production lines to boost the annual production
capacity of precast concrete spun piles by 40,000 tonnes to 100,000 tonnes. The new lines are to be
commissioned within two months. According to chairman Tan Sri Hamid Bugo, SCIB targets to raise
its spun piles’ market share in Sarawak by 10% from the current 25% ,with higher output from the
new production lines. Last year, it spent RM2mil to expand its industrialised building system (IBS)
factory to raise production capacity and improve operational efficiency. SCIB, which has a current
order of RM43mil, has bid for several new contracts.
http://www.thestar.com.my/News/Community/2014/06/29/Asanas-no-longer-substantialshareholder-of-Jaya-Tiasa/

Published: Thursday May 15, 2014 MYT 12:00:00 AM
Updated: Thursday May 15, 2014 MYT 2:36:40 PM

Levy instead of building low-cost housing units under study
The state government is studying the imposition of a levy on housing developers in lieu of them
constructing low-cost housing units. Housing Minister Datuk Amar Abang Johari Tun Openg said this
was a new and innovative form of collaboration being looked at between the ministry and private
housing developers. “This would enable many more affordable houses to be developed by the
Housing Development Corporation (HDC) in future once the new policy is implemented,” he told the
State Legislative Assembly when winding up matters related to his ministry yesterday.
He said strengthening and expanding the collaboration with private developers was part of a dual
strategy to mitigate the increase in house prices and boost the supply of affordable housing in the
state. “In this respect, the passing of the amendments to the HDC Ordinance in last year’s sitting will
facilitate the implementation of this initiative. “This is being done through joint ventures to develop
affordable housing projects between HDC and private developers on HDC’s land. For example, three
such projects are being explored in Matang, Petra Jaya and Muara Tebas,” he said.
Johari added that the government would introduce an alternative loan package to assist lowerincome groups and non-fixed earners to secure end-financing in view of their difficulty in obtaining
housing loans from local banks. His ministry, through HDC’s wholly-owned subsidiary Mutiara
Mortgage and Credit Sdn Bhd, will implement a special affordable housing loan scheme to meet the
needs of this market segment. “The primary objective of this scheme is to assist applicants who are
not able to secure bank loans by providing them with alternative financing that is more in tune with
their individual requirements.
“We will launch the scheme once all the formalities have been finalised,” he said. Johari also said
other steps would be taken to address the increase in house prices, which he said was generally not
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in sync with the increase in land prices and costs of building materials. The measures include
expanding HDC’s land bank to develop more affordable housing projects, constructing more houses
through various government schemes, requesting more funds from the Federal and state
governments to develop affordable housing projects under the 11th Malaysia Plan and using
innovative methods of construction such as IBS (industrialised building system) to bring down
construction costs.
In addition, he said his ministry would continue to secure more allocations from the state
government to finance infrastructure works such as access and internal roads, drainage, piling works
and utilities for public housing projects undertaken by HDC. “This approach will help to reduce house
prices so that infrastructure costs would not have to be transferred to or borne by house owners but
be absorbed by the government instead,” he said.
http://www.thestar.com.my/News/Community/2014/05/15/Levy-instead-of-building-lowcosthousing-units-under-study/

Published: Wednesday May 14, 2014 MYT 12:00:00 AM
Updated: Wednesday May 14, 2014 MYT 8:03:13 AM

CIDB leverages on its expertise to help needy communities
BENTONG: After completing four projects for villages in the interior, the Construction Industry
Development Board (CIDB) under the Works Ministry will continue to leverage its expertise to build
and repair infrastructure for more needy communities under the Build Brigade programme
undertaken with industry players. The corporate social responsibility programme launched last
November has already yielded results with the construction of two community halls for the Sungai
Miak Orang Asli village in Janda Baik here and the Penan community in Long Keluan, Sarawak, as well
as repairs on the Sungai Berua Orang Asli community centre in Hulu Terengganu and a kindergarten
in the Post Brooke Orang Asli village in Gua Musang.
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“The outcome is very encouraging because these projects worth RM520,000 were accomplished by
funds, expertise, manapower and building materials contributed by the industry and relevant
agencies,” said Deputy Works Minister Datuk Rosnah Abdul Rashid Shirlin who opened the
community hall in the Sungai Miak Orang Asli village here. “Another remarkable point is that
innovative construction materials were used to ensure the infrastructure can last for a long time and
is comfortable for users. CIDB hopes these facilities will bring meaningful change and help improve
the quality of life of the local community. “
The Sungai Miak village community hall to replace the previous termite-ridden building was
constructed using Industrialised Building System (IBS) technology with “Duralite” building material
made of wood fibre which is waterproof, heat insulated and termite resistant. Build Brigade also
turned to the Malaysian Construction Academy (ABM), owned by CIDB, to join hands with the
Contractor Service Centre to carry out repairs and repainted community halls in Kuantan and
Kemaman which were damaged by floods early this year.
Build Brigade will next undertake repairs on a surau in Papar, Sabah, and rehabilitate two old folks
homes in Pulau Meranti in Cyberjaya and in Ipoh with additional facilities. It will also repair a school
for children with special needs in Johor Baru and equipped it with air conditioning. Rosnah thanked
all agencies, companies and individuals who had contributed expertise, materials and manpower
totalling RM160,000 for the Sungai Miak community hall, including the village Tok Batin who had
given part of his land to make way for the bigger bulding.
Describing the community hall as a symbol of the close community relations between government
agencies and industry players, she hoped the villagers would use the bigger and comfortable facility
for communal and economic activities that can enhance their living standard. Rosnah urged Orang
Asli youths to take up skills training courses for high impact construction offered by ABM to meet
the needs of the booming construction industry. She also presented prizes to outstanding Orang Asli
students from Bentong district at the ceremony.
http://www.thestar.com.my/News/Community/2014/05/14/Board-reaches-out-CIDB-leverages-onits-expertise-to-help-needy-communities/
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KUB Malaysia boosts industrialised building system business
Friday, 28 March 2014
KUALA LUMPUR: KUB Malaysia Bhd has acquired the remaining 30% stake in Precast Products Sdn
Bhd (PPSB), in a move to strengthen its position in the growing industrialised building system (IBS)
industry. KUB had on Friday inked a deal to buy JEKS Engineering Sdn Bhd's (JEKS) 30% stake in
Precast Products for RM7.65mil to boost its shareholding to 100% as it seeks more contracts in the
IBS sector. The 30% stake comprised of 4.149 million RM1 shares. The company targeted to expand
its business by taking part in government related projects outlined in the Economic Transformation
Plan (ETP).
Precast Products manufactures and trades in precast concrete slabs and supplies concrete products
to the IBS sector. IBS involves construction using pre-fabricated components manufactured off-site
and delivered to the sites for assembly. KUB group managing director Datuk Wan Mohd Nor Wan
Ahmad signed on behalf of KUB. JEKS Engineering was represented by its managing director Jari Erkki
Kalervo Silventoinen. "This deal augurs well with KUB's business plan to secure high value-added
projects that leverage on the group's strengths and capabilities, especially in the PEC Sector," said
Wan Mohd Nor at the signing ceremony.
"With this deal, we will strengthen our focus in the PEC (property, engineering and construction)
sector," said Wan Mohd Nor. Also present at the signing ceremony were KUB Malaysia chairman
Datuk Seri Abd Halim Abd Samad and Precast Products CEO Datuk Othman Jaki.
http://www.thestar.com.my/Business/Business-News/2014/03/28/KUB-Malaysia-boostsindustrialised-building-system-business/?style=biz
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AmResearch retains Buy on Kimlun, FV RM2
Friday, 21 March 2014
KUALA LUMPUR: AmResearch is maintaining a Buy call on Kimlun with a fair value of RM2 a share,
which is a 20% discount to its sum-of-parts value. It said on Friday the management held a briefing
for analysts and the key highlights were that it has a balance manufacturing order book of RM300mil
as at end-December 2013. The order book comprises of the Klang Valley Mass Rapid Transit Line One
(KVMRT 1) job as well as the tunnel lining segment (TLS) packages for the Singapore cable tunnel and
downtown line. The bulk of the KVMRT job is expected to be recognised this year.
Depending on the timing of the TLS package awards under KVMRT2, Kimlun will utilise its Senawang
plant to produce industrial building system (IBS) products. The Senawang plant is currently running
at about 50% utilisation rate. AmResearch said Kimlun also intends to utilise its Senawang plant to
supply TLS for the upcoming Thomson line in Singapore. The management reckons that its Senawang
plant could handle three to four packages under the Thomson line.
“We understand that there are 19 TLS packages under Thomson line, estimated to be worth about
S$130mil in total. Kimlun will be able to supply TLS from both its Senawang and Johor (currently at
about 80% utilisation rate) plants. The TLS package is expected to be awarded soon following the
appointment of main contractors recently,” it said. AmResearch said Kimlun, with a balance
construction order book of RM2bil as at end-Dec 2013, it expects new order wins to slow down in
1H14. About 80% of the jobs are in Johor. Its maiden project, HYVE, (GDV: RM235mil) has achieved a
70% take-up rate. It has unbilled sales of RM125mil and is expected to be completed by end-2015.
Kimlun is still awaiting approval for phase 1 of its Medini Opus project (GDV: RM446mil) with a
tentative launch scheduled for 4QFY14.
Kimlun intends to launch 41 bungalow units on a 386sq ft land that it is purchasing in Shah Alam. The
group intends to sell these units (8,000 to 13,000 sq ft plots) for between RM1mil-RM2mil each.
“Recall that 70% of its record new order wins of RM1.1bil last year were secured in 2H. Given the
large size of jobs in hand, we expect new order wins to slow down in 1H14 with a new order book
assumption of RM700mil. Maintain BUY,” it said.
http://www.thestar.com.my/Business/Investing/2014/03/21/AmResearch-retains-Buy-on-KimlunFV-RM2/?style=biz

Published: Monday March 10, 2014 MYT 12:00:00 AM
Updated: Monday March 10, 2014 MYT 2:47:32 PM

SCIB to promote products aggressively
KUCHING: Sarawak Consolidated Industries Bhd (SCIB), which had a group order book of RM13mil as
at the end of last year, will aggressively promote its industrialised building system (IBS) products this
year. The decline seen in sales volume of the IBS components and foundation piles affected the
revenue of the group’s manufacturing segment last year, which declined by RM2.9mil to RM52.9mil
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from RM55.8mil in 2012. “The group will actively explore more projects from the private sector and
shall focus on managing its cost structure,” SCIB said when commenting on its 2014 Prospectus.
The manufacturing segment is the key driver and largest contributor to group’s turnover. In the
fourth quarter last year, the group performed poorly as evident by a sharp drop in group revenue to
RM12.4mil from RM20.6mil in the same quarter in 2012 or a drop of RM8.2mil (nearly 40%). The
group incurred a pre-tax loss of RM3.5mil from a pre-tax profit of RM2.2mil in the same period. SCIB
said it had to cut the prices of its foundation piles to entice more sales as the market was
competitive.
The losses were also due to impairment loss on and write-off of property plant and equipment and
write off of inventories, which totalled RM1.03mil in the October-December quarter. During the
same quarter, the group recognised loss of RM436,000 from an associate property firm which had
yet to commence development works, while recognising income tax gain of RM610,000 from the
reversal of deferred tax liability carried forward from previous years. SCIB said group’s production
cost had escalated due to higher labour cost, which was stemming from the implementation of the
minimum wages policy, which took effect early this year.
http://www.thestar.com.my/News/Community/2014/03/10/SCIB-to-promote-productsaggressively/
Published: Friday February 28, 2014 MYT 12:00:00 AM
Updated: Friday February 28, 2014 MYT 10:56:29 AM

Fabulous achievement
THE green technology used for the second Penang bridge toll plaza complex in Batu Kawan has
earned the building a Platinum Green Building Index Certification award. “The complex is also the
first building in Penang to be awarded platinum,” said Jambatan Kedua Sdn Bhd managing director
Datuk Dr Ismail Mohamed Taib. Apart from using the Industrialised Building Systems (IBS), the
building incorporates passive architecture to reduce energy requirements, a rain water harvesting
system for internal use, application of renewable energy source such as the wind turbines and solar
panels on top of its building to generate electricity.
The second Penang bridge project was presented the Green Apple Award in June 2013 and
appointed Green World Ambassador by The Green Organisation, UK, for its green efforts. “It is the
most auspicious time for JKSB to be awarded the prestigious certificate for its green efforts just
before the official opening ceremony of the second Penang bridge tomorrow,” he said.
http://www.thestar.com.my/News/Community/2014/02/28/Fabulous-achievement/
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Iris moves to shed its past
Saturday, 8 February 2014
By: NG BEI SHAN
THE stigma of Iris Corp Bhd may be hard to forget. Recall in 2006 when the passport-chip maker was
in the crosshairs of the Securities Commission which designated the stock after the speculative
frenzy that sent the company’s shares from 8.5 sen to RM1.37 within a few months. After that
episode of relentless regulatory supervision, the stock slipped from the minds of investors. But early
this year, the counter has sprung back into life and has risen some 60% from the end of last year to
44.5 sen by mid-January. It closed at 45.5 sen yesterday. Some dealers and analysts opine that the
Federal Land Development Authority’s (Felda) entry as a major shareholder is one of the catalysts as
investors expect more collaboration and synergies between the two going forward.
Better financial state
Unlike the days when its share price was heavily driven by speculative buying, the company’s
revenue has been growing steadily since the financial year ended March 31, 2007 (FY07). Profits
grew from RM7.5mil in FY07 to RM40.8mil in FY12. It took a breather in FY13 as profit after tax fell
more than 50% to RM18.4mil. In an interview with StarBizWeek, group managing director Datuk Tan
Say Jim, who is an accountant, says the company invested heavily in research and development in
the previous financial year and hopes to reap what it sowed in the next two years.
He also says the company’s cash has improved after placing out shares to Felda.Bloomberg data
shows that it has a negative cash from operations of RM27.52mil and capital expenditures that
stood at RM91.25mil, resulting in a negative free cash flow of RM118.77mil as at Sept 30, 2013. Iris
received an offer from Felda to subscribe for up to 394.1 million new shares, representing 25% of its
issued and paid-up capital, at 28 sen a share. Through the placement, it raised RM110.3mil last
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August. From that amount, Iris will utilise RM30mil to repay bank borrowings, RM25mil for capital
expenditure and RM47mil as working capital.
Growing all divisions
With a market cap of about RM887mil, Iris has grown from providing identification chips for
passports and today has seven divisions: Trusted ID, payment and transportation, food security,
environment and renewable energy, KOTO industrialised building system (IBS), sustainable
development and education. The question of earnings dilution and attention for the businesses that
appear overly diversified was well-handled by Tan. After all, it was better known as the e-passport
maker but going forward, he expects the other divisions to contribute much more significantly to its
top and bottom-line.
If Tan has to describe the company in a word, he says he will call the company a technology
conglomerate. Regardless of the diversity of its businesses, technology is the common link. “No
conglomerate in this world runs on a single business… If we think that the business is profitable, why
don’t we do it ourselves?” he quips. Why did he wish to expand the company in such a manner? It
was “greed”, he retorts, adding that he wants to optimise the resources and opportunities available.
The entrepreneur quotes an example of how the company will be able to make the most out of a
fruit tree it plants using its autopot system.
He explains that a rejected fruit that has a dent cannot be sold to wholesalers or customers; hence,
it would be cut into pieces and be sold in its cafeteria called Café Kaseh. Some of the fruits that are
not ripe or sweet could be made into jam or other processed food. Even the peels of fruits could be
processed into animal feed for the chicken or fish it rears at the sustainable farm so that nothing
goes unused. Foreseeing that its food business could grow bigger, Tan said that was why the
company bought over Versatile Creative Bhd. “People said, Tan Say Jim, you must be crazy! Why
would you want to buy a packaging firm which is unrelated to your core business?” he exclaims.
That is the reasoning he has for all its businesses, completing the value chain, something he learnt
when it created the e-passport. Being the pioneer in covert security in the identity document, he
says it was the whole solutions that complement the e-passport that makes it valuable.
Banking on Smart Village
Besides completing the value chain, he emphasised on sustainability. Naturally, it will grow its
sustainable development division. News of the company venturing into property raised eyebrows
when it first emerged. This technology firm is building houses and in markets that are not popular
among listed property developers. “Building houses is not something new to us. In fact, we have
been building houses since two years ago with our pilot Rimbunan Kaseh project,” he says. After the
maiden project, it is replicating the format in other parts of the country.
There are six upcoming Rimbunan Kaseh projects while it is also collaborating with Felda to
implement Sentuhan Kaseh in six different sites. Rimbunan Kaseh is funded by the Government
while Sentuhan Kaseh is funded by Felda. TA Securities wrote in a note that the potential from new
jobs from these projects could amount to RM411mil in the immediate term. “Assuming RM5mil
worth of farm produce in each farm, there will be some potential; income of RM75mil recurring each
year,” it says.
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According to Tan, these projects have changed the lives of many rural poor as they created jobs and
provided a conducive living environment for the community there. He coins the template as “Smart
Village”. The smart village is essentially a housing project that consists of integrated sustainable
farms, amenities and affordable housing where the community will live, work and spend their leisure
time within a self-contained environment. The farms employ its food and agro-technology system
while it uses the KOTO industrialised building system to build the houses.
He claims that the costs of building the houses are lower and the time required shorter due to the
advantages of the system. It took six months to complete the housing development for the first
Rimbunan Kaseh project which saw 70 units being built. As for its trusted ID business, he says the
company aims to get jobs from a new country. It has clients in more than 25 countries. In the second
half of 2014, Tan says it wants to market itself so that people will know what the company does. He
declines to elaborate. “We didn’t know how to sell ourselves, which was why we did not take off as
well as we could have been,” he says.
http://www.thestar.com.my/Business/Business-News/2014/02/08/Iris-moves-to-shed-its-pastObservers-say-having-Felda-as-major-shareholder-sparks-renewed-interest/?style=biz

Iris upbeat on Oceania foray
Wednesday, 5 February 2014
By: NG BEI SHAN
KUALA LUMPUR: Iris Corp Bhd’s property development foray into Solomon Islands is estimated to
generate a potential gross development value of RM1bil and see its “Smart Village” template being
replicated overseas. Group managing director Datuk Tan Say Jim told StarBiz the venture
materialised when the group chanced upon a Sarawakian partner who owned land in Soloman
Islands. Iris will provide its IRIS-KOTO industrialised building system (IBS) for the development, which
Tan claimed allowed for the construction of a double-storey bungalow in four weeks.
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The company announced last month it would take a 51% stake in JR Development (SI) Co Ltd for
close to RM3mil. The deal would give it the opportunity to develop properties on 100ha in Mamara,
Honiara, Solomon Islands. Tan said although it would appear that property development was a new
foray for the e-passport maker, Iris had acquired the know-how two years earlier after it completed
the Rimbunan Kaseh smart village project in Lipis, Pahang.
The project is a township that provides affordable houses, recreational facilities and an integrated,
sustainable farm for the community. “The only difference between us and other property
developers is that we do not have to find the land and sell the houses,” he quipped. With that
experience in Lipis, the company is prepared to sell houses commercially. Tan said the company was
invited to the Solomon Islands after the Prime Minister of Papua New Guinea visited Iris a few years
ago.
Due to the price of houses there and the technology Iris has, the company felt it could fetch a
double-digit profit margin for every house it builds. Tan said the homes it builds could see the
company being categorised as a builder of medium- to high-end houses in the Solomon Islands.
Further, as it did not incur any holding cost for the land, it did not have to commit much capital,
which made the opportunity seem attractive, he added. At present, Iris is negotiating with a
company in the Republic of Palau, a popular diving destination also in the Oceania region, for
possible ventures, Tan said.
Eventually, the company hopes to set up a factory in the region to supply its IBS products as it grows
bigger. Commenting on its move to tender for jobs under the tourist refund scheme, he said: “Our
trusted identification business requires us to work at airports, which is usually where tourists claim
their refunds. So, it is a natural progression for us.” Meanwhile, its Swiss partner, Global Blue, is a
goods and services tax solutions expert, which has footprints in the United Kingdom, Singapore and
South Korea, among others.
http://www.thestar.com.my/Business/Business-News/2014/02/05/Iris-upbeat-on-Oceania-foray-Itsproperty-project-in-Solomon-Islands-may-generate-RM1bil-in-gross-de/?style=biz
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Published: Wednesday October 29, 2014 MYT 12:00:00 AM
Updated: Wednesday October 29, 2014 MYT 2:53:18 PM

YKGI move to streamline group’s operating structure
KUCHING: YKGI Holdings Bhd has carried out an internal reorganisation for the businesses of its
three wholly-owned subsidiaries, two of which were set up last year. The exercise involved the
transfer of the entire equity of Asteel Sdn Bhd, Asteel (Bintulu) Sdn Bhd and Asteel (Sabah) Sdn Bhd
to newly-established Asteel Resources Sdn Bhd whose principal activity is investment holdings.
Asteel Resources, which is 100% owned by YKGI, has an issued and paid-up capital of RM5mil.
Asteel Bintulu and Asteel Sabah, which were set up under YKGI’s expansion a year ago, are involved
in the manufacturing and sale of metal roofing and related products as well as trading of building
materials and hardware, while Asteel Sdn Bhd’s core business is marketing and sale of coated
products and downstream roofing products. “The internal reorganisation was made to streamline
the company’s operating structure for better management and control,” YKGI said in a filing with
Bursa Malaysia.
YKGI (formerly Yung Kong Galvanising Industries Bhd) is one of Malaysia’s top three flat steel
producers. The group owns manufacturing plants in Demak Laut Industrial Park here and in Selangor,
and has gone regional with trading hubs in Thailand and Indonesia for its products. Meanwhile,
Sarawak Consolidated Industries Bhd (SCIB) chairman Tan Sri Hamid Bugo has further raised his
stake in the company via acquisition of 852,900 shares by his son Rewi. Rewi purchased 320,700
shares at 93.5 sen each on Oct 23 and 532,200 shares at RM1.02 each the following day.
Hamid, a former Sarawak state secretary, currently owns more than 14.6 million shares or 19.87% in
SCIB, which is involved in the manufacturing of concrete products and industrialised building system
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components for the construction and infrastructure sector. Hamid is also chairman of construction
company Zecon Bhd, which is building the proposed Petra Jaya hospital here. SCIB saw a major
change in ownership when Sabah-based businessman Lim Nyuk Foh emerged as the single largest
shareholder about two weeks ago. Lim, who has since been appointed a non-independent nonexecutive director of the company, owns 17.27 million shares or 23.47%.
Lim bought the shares from Hydostar Sdn Bhd and Digital Network Sdn Bhd controlled by Datuk
Zainal Abidin Ahmad and spouse Datin Azlina Abdullah in off-market deals. Zainal, who has resigned
as SCIB group managing director, has reduced his stake in the company to about 2.7 million shares
or 3.68%.
http://www.thestar.com.my/News/Community/2014/10/29/YKGI-move-to-streamline-groupsoperating-structure/

Iris gets ready for smart village
Thursday, 6 March 2014
KUALA LUMPUR: With a long-term view to supplying talent to implement its smart village template,
Iris Corp Bhd has partnered with Federation University Australia and Stamford College to provide
courses related to food security and construction. “As we introduce the smart village template to
other parts of the world, we need more people who have the skill sets to build the houses using our
Iris-Koto industrialised building system as well as setting up sustainable farms based on our
integrated farming methodologies and AutoPot systems,” its managing director Datuk Tan Say Jim
said after signing the memorandum of understanding (MoU),
The smart village template, applied in Iris’s Rimbunan Kaseh in Sentuhan Kaseh projects, consists of
a comprehensive plan that includes affordable housing, recreational facilities and an integrated,
sustainable farm for the community. He said the tie-up would allow the company to share its
innovations and knowledge with the students. The courses would be endorsed by Federation
University Australia, which would then be structured and delivered by Stamford College.
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The partnership, however, will not have financial impact on the company as it is still undergoing a
litigation process to acquire a 51% stake in Stamford College. “The case is not resolved yet,” Tan said
without elaborating. Iris had entered into agreements with Stamford College to buy 51% in two
colleges for RM2.5mil in October 2012. In February 2013, it received a writ of summons from
Stamford College as the vendor claimed that it had not received the remaining acquisition
consideration of RM2.25mil from the buyer and demanded 5% interest per annum due to that. The
MoU also involves the introduction of Higher Education 1Malaysia, whereby 64 openings are
available for students to apply for foundation level at Stamford College in the next intake for RM1.
Students who choose to transfer to another institution after the first year will have to pay the
standard foundation courses fee of RM13,440. After the foundation level, Stamford College would
assist students with their National Higher Education Fund Corporation loan applications. Stamford
College also signed a memorandum of agreement with Federation University Australia for a 10-year
collaboration.
http://www.thestar.com.my/Business/Business-News/2014/03/06/Iris-gets-ready-for-smart-villageCompany-teams-up-with-educational-institutions-to-ensure-supply-of/?style=biz

The Sun Daily:
Housing affordability
Posted on 14 December 2014 - 03:43pm
WHAT is the meaning of the word "affordability"? According to a business dictionary, it is a
conclusion drawn from the analysis of the life cycle cost of a proposed acquisition; that the purchase
is in accord with the resources and long-term requirements of the acquirer. A shorter and simpler
explanation would be one's financial means in relation to a purchase.
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Context and circumstance
With that, we probe a little further, questioning one's financial means where house purchase is
concerned. Is the average income earner able to purchase a roof over his head and live reasonably
comfortably today? How much would he or she need to earn? And if good employment and better
salaries are found in the main cities and big towns, are there affordable houses readily available in
these urban areas? What kind of price tags do affordable houses come with? How affordable is
affordable? Ultimately, the big question is, is there an issue where housing affordability is
concerned?
To answer all this is Dr Yeah Kim Leng, dean of the School of Business at the Malaysia University of
Science and Technology (MUST). Yeah has a Masters in Business Administration and holds a PhD in
Agricultural and Resource Economics, specialising in development economics. He was previously the
group chief economist of a local rating agency and managing director for its research and
consultancy firm. Prior to that, he held the post of senior analyst at the Institute of Strategic and
International Studies Malaysia where he was involved in research on various national economic
policies.
According to Yeah, housing affordability is a complex socio-economic issue with important political
implications. "First, let me explain what housing affordability is. It is basically the ability or inability
to own a house or have a permanent roof over one's head," he says. With that, we ask then, how do
we know when housing affordability becomes a major concern. "At the national level, we track
overall affordability in several ways. One index compares house price increases with income
increases. If the ratio is below one, then the rise in income has not kept pace with house price
increases, indicating a decline in housing affordability. We can track this by state and by housing
segment."
For a clearer picture, refer to the graphs below taken from a research headed by Yeah in 2012.
"Another index is calculated by assuming that not more than half of the gross monthly household
income goes into repaying the loan taken to buy the house. If there are a few bread earners living in
the same house who contribute to the payment of the property, then not more than 50% of their
combined income should go into paying the instalment/rent of their house." This index is useful to
provide a gauge on affordability by house price and income segments," explains Yeah.
Points in question
Yeah further shares about the issues pertaining to housing affordability. He claims there are three
main issues which are:
1) the rapid rise in house prices across all segments;
2) insufficient supply to meet demand; and
3) mis-match in the supply of affordable homes.
"House prices have increased tremendously, especially in the last five years. Looking at house prices
some 10 years or more ago, there was a gradual increase of about 3.2% in the prices every year. But
in the last five years, the average annual increase has risen to 9.7%. At the rate prices of houses are
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increasing, it is not sustainable as the rate of income growth is not rising as fast. And if house prices
continue to spiral at the rate it is rising at, the housing market will either face a soft landing or a
market crash, depending on how high it peaks," informs Yeah. The positive outcome is that it will
lead to a more gradual and sustainable rate of increase in house pricing, one that is in line with the
rise in income.
Touching on point two, Yeah says, "According to census figures published by the Department of
Statistics, there were 6.8 million households compared to the 4.8 million housing stock in 2012.
Rental properties made up 20% of the housing stock. This means that the total number of
households that did not own a house summed up to about 3.8 million. We then subtract the
incoming supply of 0.73 million units, and the planned supply of 0.62 million units, and found there
was still a housing shortage of 2.5 million homes." Yeah then cited the 200,000 additional new
households (based on yearly estimated figures), concluding an estimated shortfall of 2.7 million
housing units, still.
We deliberate the fact that house prices within the KL metropolitan city and Klang Valley have skyrocketed, so much that it is rare to find one within the city limits for less than RM1 million. This leads
to his third point of which Yeah expounds, stating that the current housing supply in urban areas are
hugely beyond the reach of the low and middle income groups. "Research showed that 55% of the
6.8 million households have a monthly income of less than RM4,000, which points to the fact that
this segment of society can only afford houses priced around or below RM360,000."
Interestingly yet frighteningly, we arrive at many implications on how just the affordability issues
could slowly but surely affect lifestyles, and eventually the socio-economic health and political
stability of the country. (See Graphs C and D)
Addressing the issues
As it took years for such issues to crop up, likewise, good foresight, the collaboration of various
industry-related players and governing bodies, effective monitoring of enforced rules and time, can
bring positive change. "Monetary, fiscal and housing policies need to be aligned, looked into and
perhaps fine-tuned to smoothen out soaring house prices so it does not exceed an average of 3% to
4% annually over several years. This can be achieved through a combination of supply-side and
demand-side measures," Yeah recommends. On the supply side, he adds that given Malaysia's
relatively low population density, the challenge is to increase supply of homes that are priced to the
pockets of the masses. "There is a need to cap expectations and sentiments that house prices only
go north. But as seen in the recent property market crash in the developed economies, prices can
fall 30-70%.
On the demand-side, rising house prices have ignited speculative demand, especially for those who
see property investment as a hedge against inflation," he adds.
Yeah also raises the fact that we must be aware that urban housing trends and lifestyle changes
need to cater to the ever-changing demographic needs and patterns. He urges the government to
intervene, especially to boost the chunk of the housing shortage problem, which is to accommodate
those in the low and middle income segments with affordable housing, especially in urban areas. For
a start, he highlights some areas that could be examined and further explored, such as:
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•

provision of adequate and cost-effective basic amenities and transport infrastructure;

•

release of state-owned land for housing;

•

establishment of public-private partnerships in township developments;

•

promotion of industrialised building systems (IBS); and

•

innovations in low- and medium-cost building design, construction and financing.

Still, although figures and charts may determine one's capability of owning a house, there are other
factors to bear in mind – the list of additional expenses that come with owning a house and running
a home. These include electricity, water and sewage bills, not forgetting the twice-yearly property
assessment tax and annual quit rent. For owners of high-rise units, there is the management,
maintenance and parking fees, along with today's internet, telephone and cable or satellite TV
charges, plus a longer list of household and lifestyle expenses, which are higher if one has a family to
upkeep. Commenting further, he said containers were more durable than cabins which were
suggested by certain parties. "In addition, it will only take six months to build four housing units
which cost RM65,000 each, and the more is built the cheaper it will be," he said. He added that UMP
researchers are currently looking to develop a new technology which will prevent houses made
using Modular Craft from being affected by floods. – Bernama
http://www.thesundaily.my/node/285620

Iris takes stake in Palau resort development
Posted on 21 February 2014 - 05:38am
sunbiz@thesundaily.com
PETALING JAYA (Feb 21, 2014): Iris Corp Bhd's subsidiary, Iris Land Sdn Bhd is taking a 30% stake in
the owner and developer of a 75ha villa and resort project in the Republic of Palau for US$2 million
(RM6.6 million). The Republic of Palau is a grouping of 250 islands located in the western Pacific
Ocean.
Iris Land entered into a share sales, shareholders', development rights and an assignment of lease
agreements with UK Investment Holdings Ltd for a 30% stake in its subsidiary Palau Peleliu Resorts
Ltd (PPRL). Iris said the subscription of shares in PPRL and the development project in the Republic of
Palau is an investment to enable it to expand its business in realty development utilizing its IRIS-Koto
Industrialised Building System (IBS) to an international level.
http://www.thesundaily.my/news/963499
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Prefabricated housing - Part 1
Posted on 8 October 2014 - 05:06pm
GOING back about a decade, who would have imagined the speed and connectivity which internet
messaging allows today. What about the microwave which permits cooking and re-heating in
minutes, even seconds? In these fast-paced times where quick gets quicker in the blink of an eye,
and a new word may need to be coined to describe the span of time faster than a nano-second.
Houses which took years to build in an earlier era can now be erected in just a few months.
Prefab in general
Prefab is an abbreviation for prefabricated. It is a relevant term in the housing industry referring to
prefabricated housing. The concept of "prefab homes" encompass several types of building
techniques. Technically, it covers a house that has sections of the structure built in a factory and
assembled on site. Industry professionals claim that "modular" and "panel built" houses come under
the prefab label. The difference:
• Panel building – Accomplished by laying down the floor and then lowering each section of wall in
to place, one at a time.
• Modular building – The house is constructed in separate box-like modules or sections which are
then secured together to form a complete unit.
While modular building does not allow for additional structures like house extensions eg. garages,
patios etc., by combining panel and modern-day modular building techniques, home designs can
come in a host of options.
According to Daiwa House Group, a globally recognised conglomerate and industry-expert in prefab
housing (and other businesses), the basic principle of prefabricated homes is a home that is
fabricated in one location and then delivered to another.
Where it's commonplace
Talk prefab tech and Japan comes to mind immediately. A country where space is constrained, highly
valued and costly (compared to land in Malaysia), its natives try best to conserve and make the most
of what is available. Many live in small, compact, yet well-outfitted homes.According to a research
done by Mathew Aitchison for the University of Queensland's school of architecture, "while the idea
of factory-made housing failed in the West, the Japanese have made prefab housing work". The
post-doctorate fellow visited the plants of four of the most successful industry manufacturers,
Sekisui House, Sekisui Heim, Misawa Homes and Daiwa House. He reported that prefab homes in
Japan are customisable and can be tailored to the customer's every need. Yet, he says that to the
casual observer, prefab houses may look very much the same, irrespective of which company made
them.
"Dimensions of rooms can be changed, the footprint of the building can be fitted to different sites
within certain tolerances, and finishes and fixtures can be alternated … but the overall appearance
remains the same: an interpretation of a generic western suburban house, clad in ceramic tiling,
with a very predictable colour palette ranging from brown to beige."
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Pros and cons
However, Daiwa House chief certified architect Kanta Tokuda says that there are many advantages in
employing the prefab technique of building houses. "First and foremost is the time frame. Compared
to traditionally built houses, prefab units only require a short construction period, less than half the
usual time."
Benefits include:
1) Short construction period - While modules and panels are manufactured off site, the foundation is
laid on site, saving time.
2) Lesser manpower required on site – According to Tokuda, it only takes five men and three weeks
to erect the main structure of a double storey house. It took four weeks and six workers to assemble
the prototype house in Sunway Eastwood. Basically, only nuts and bolts need to be secured once the
shell is in place, besides adjoining electrical wiring and plumbing.
3) High quality and standardised workmanship – Quality controlled uniformity due to factory-made
conditions which produce products made to specifications. The outcome - lesser or very few defects
that save cost, time, energy etc.
4) Responsible building – Environmentally friendly in terms of energy conservation as lesser
manpower is required with a shorter and more efficient construction time frame. There is also lesser
waste material on site. Materials used are also sustainable (steel and earth-friendly boards) and
depending on how the home is put together, some can be dismantled and re-erected at another
location.
Around the globe
Aitchison's paper reported that of the 495,737 detached, privately-owned new houses constructed
in Japan in 2013, approximately 64,035 (12.9%) were prefab or modular. It also stated that Sekisui
House produces 15,000 detached houses per year, and its manufacturing plant in Shizuoka produces
20 houses per day. His take on Japanese prefab housing: "the most advanced proponent of its kind
in the world."
His view on the Australia market – "relatively small but reveals more diversity compared to the
Japanese market. Companies like Happy Haus, Prebuilt and Tektum offer a wide range of housing
products which are comparable in price to Japanese models". Still, in terms of highly efficient design
and production process, he feels there is much one can learn from the Japanese.
In Malaysia, a memorandum of understanding (MoU) was signed between Japan's Daiwa Group and
our Sunway Group. It allowed for a prefab prototype house to be built in the Sunway Eastwood
development to facilitate a study on the feasibility, considering feedback from various parties
including house buyers and investors and industry personnel. On a separate case, the government
also signed an MoU with the Japanese on its PR1MA homes.
Design-wise, prefab houses need not don that homogeneous look, though factory manufactured and
machine-driven via a programme, then catalogued. For those who think prefab homes carry an
impersonal, cold and emotionless design, log on to http://www.dwell.com/housewww.innovacia.com.my
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tours/slideshow/best-prefab-7-homes-we-love#1 and be mesmerised. Read our column next week
for more insights on prefab housing.
http://www.thesundaily.my/node/275685

Prefabricated housing – Part 2 (a few images)
Posted on 10 October 2014 - 02:35pm

LAST week's article explored the basics and fundamentals of what prefabricated houses are all
about. This week, we provide deeper insights and a clear, comprehensive picture of a prefab house,
complete with floor plan, construction process and the finished product.
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Quick delivery
In this day and age where time is money, speedy delivery of a house would incite a celebration for
both the developer and house buyer. For the developer it would lead to a shorter timeframe for
recovering his or her investment and generating profits. The buyer in turn, receives the keys to their
property faster. Says Daiwa House chief architect Kanta Tokuda:
"In the case of Japan, it takes about four months (to erect a prefabricated house) from the signing of
the sales and purchase agreement, to completion of a unit (which in Japan is at the average size of
2,200 sq ft)." The processes involved include:
1) signing of SPA (sales and purchase agreement);
2) beginning of prefabrication at factory;
3) commencement of foundation work and construction;
4) assembling and erection work;
5) wood and plumbing work plus interior fit-out;
6) testing after completion; and
7) hand over.
Economy of scale is a widely cited benefit in the case of prefabrication as components and entire
homes can be produced in large quantities. With prefab, there is also value in faster project
schedules, not to mention fewer weather delays and more efficient use of materials. Optimisation
and quality control are prefab's biggest and best features. "A primary benefit for the buyer is the
predictability, which actually means less defaults and defects after the keys are handed over," shares
Tokuda. He adds that the purchaser not only receives the advantage of getting his or her house fast
but with a degree of surety of the outcome.
Better quality
With components and parts of the home all manufactured under uniformed control and precision
calculations by machines, there is little room for defects. Where Daiwa is concerned, Tokuda assures
that steel is used as beams, columns and wall frames. This provides sound stability. "Many homes in
Japan are prefabricated. They can withstand the Japanese typhoons and earthquakes and are very
secure."
While the metal components are treated with anti-rust and given an electrostatic coating, wooden
materials are applied with anti-termite treatment prior to installation. All components are basically
"fitted in" or "screwed on" using nuts and bolts. Doors and door frames are also created with much
thought put into the design. People-friendly and created with safety, security and innovative design
in mind, the doors prevent fingers from getting trapped.
The design of the prefab prototype house by Daiwa House in Malaysia is enhanced with accessories,
appliances and fittings of premium quality. Tokuda also makes it a point to inform that the bathroom
can be installed in just a couple of days. He highlights the high quality materials, cleverly designed
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and purposefully created fit-outs used in the modern design lavatory. The plumbing system applied
in Daiwa's prefab structures are also created to stave off water leakage and such.
Smart house and green technology
Every room in the prototype house is designed with two windows that allow natural air to flow
within. All windows are also fitted with elegant-looking mosquito screens. These allow them to be
left open without inviting unwanted insects into the home.
The prototype house is also fitted with a solar water heater system with panels placed on the roof.
The house is also equipped with unique features that help reduce electricity usage. Although all five
bedrooms are fitted with air-conditioners, Tokuda says that electricity consumption is low as the
house "runs" on a smart house technology system called HEMS (Home Energy Management System)
that improves overall efficiency, conserves energy and saves costs, as well as the environment. "The
system enables more effective energy consumption, reduces carbon dioxide emission and promotes
energy savings in the home," explains Tokuda.
Moreover, the exterior walls of prefab houses in Japan are insulated to promote air circulation
functions (by filling the interior of the wall with thermal insulating material and adding a dense outer
layer of insulating glass wool board). There are also two coats of waterproofing applied, a primary
coat to the wall's exterior and a secondary to the wall's interior. What this does is that it allows
moisture to escape through the air permeating layers which also inhibits the formation of
condensation. Walls of prototype houses in Malaysia have been modified to suit our climate.Quick,
clever and clean ... are we now ready for prefab housing?
http://www.thesundaily.my/node/275960
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The Borneo Post:
New school to start classes in March
December 18, 2014, Thursday Georgette Tan, reporters@theborneopost.com

Dr Abdul Rahman (sixth right) together with developers, school staff and local community leaders in
front of the new SK Gersik.
KUCHING: The first school in Sarawak built with the Interlocking Brick System (IBS) is expected to
begin classes by next March. During a site visit to the new SK Gersik yesterday, Pantai Damai
assemblyman Dr Abdul Rahman Junaidi said the completion of the school was delayed by the hilly
terrain.
Construction of the RM14.2 million school to replace the original 50-year old structure located near
Fort Margherita was expected to be completed in September. The five-acre site houses a fullyequipped primary school with a football field, canteen and a preschool, more than sufficient for the
current SK Gersik population of 331 students, 30 teachers and 8 staff members. “I hope that by
March, or even earlier, the students, teachers and staff will get to enjoy their new school,” said Dr
Abdul Rahman during a press conference after the site visit.
SK Gersik is the last of the five schools in Pantai Damai given new premises to replace their original
structures. The others were SK Pasir Pandak, SK Buntal, SK Santubong, and SK Matu Baru. Each
school cost between RM11 million and RM15 million to build, while SK Matu Baru cost around RM22
million due to it being larger.
The IBS features interlocking bricks that are durable and ‘locks’ into place without the need of
cement between them. It creates a strong structure that can withstand an earthquake, yet remains
easy to maintain. On a related matter, Dr Abdul Rahman said the flash flood that had been plaguing
Kg Surabaya Ulu in November as a result of the school’s construction had since been resolved
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Read
more:
http://www.theborneopost.com/2014/12/18/new-school-to-start-classes-inmarch/#ixzz3nxWfrCUA

Contractors scheme extended to Sarawak, Sabah
December 7, 2014, Sunday

Fadillah (second left) officially launching the 2014 National Bumiputera IBS seminar together with
Zohari (second right) yesterday.
KUCHING: The perennial need for immediate project funding faced by Grade G2 to G5 Bumiputera
contractors in the state will be solved with the extension of Contractors Trust Fund Scheme (Skim
Kumpulan Wang Amanah Kontraktor) or SKWAK to Sarawak and Sabah starting Jan next year.
These contractors however must be registered with the Construction Industry Development Board
(CIDB) and Entrepreneurs and Contractors Development Division (Bahagian Pembangunan
Kontraktor dan Usahawan) or BPKU. “An allocation of RM6 million will be channelled to SKWAK for
the scheme in 2015,” revealed Minister of Works Datuk Seri Fadillah Yusuf during the opening of the
2014 National Bumiputera Industrialised Building System (IBS) seminar at a leading hotel here
yesterday.
He also said SKWK this year had provided a total of RM3.9 million worth of loans to contractors
nationwide including those in Grade G1 (Class F) to carry out federal projects. He also announced
that an outreach course for Bumipitera contractors in Sabah and Sarawak would be implemented on
new applications and renewal of applications in the interiors.
The processing period for the SKWK scheme for Grade G1 contractors, he said, would be shortened
to 10 working days while the processing period for Grade G2 to Grade G5 would be much shorter.
“This is to ensure that immediate financial needs can be disbursed to the Grade G2 to Grade G5
contractors as their projects are much smaller and have a shorter completion period,” said Fadillah,
who is also Petra Jaya MP.
On another note, he also announced that the ministry planned to set one-stop centres for Sarawak
and Sabah Bumiputera contractors in in Miri and Tawau (Sabah) to ease their burden in terms of
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transportation and travelling time. His ministry would also issue ‘Blue Pages’ that includes a
directory of all the entrepreneurs or vendors registered with BPKU by next month. He also said
detailed studies would be conducted by the ministry before the new registration of Grade G1
contractors could be carried out next year to ensure that current Grade G1 contractors would not be
affected by the new upgraded contractors.
Meanwhile, the two-day seminar was attended by around 250 contractors from across the country
to introduce and strengthen their understanding on the Industrialised Building System (IBS). IBS, in a
nutshell, is a system to cut costs on manpower and raw materials due to the fabrication of
construction segments in controlled environments such as factories.
These ready segments will then be transported to the construction site for assembly, thus cutting
down dependency on manpower and costs. Currently Malaysia has a total of 42 Bumiputera
companies practising the IBS system.
Under the 4th Malaysia Plan, 161 projects (19 per cent) of the total 848 building projects headed by
the Works Ministry are being carried out using the IBS system. Works Ministry secretary-general
Datuk Seri Zohari Akob was also present at the launching ceremony.
Read
more:
http://www.theborneopost.com/2014/12/07/contractors-scheme-extended-tosarawak-sabah/#ixzz3nxVsp3dI

SKSWAK to expand to Sabah, Sarawak with immediate effect: Fadillah
December 6, 2014, Saturday
KUCHING: The Contractors Trust Fund Scheme (SKWAK) has been expanded to Sabah and Sarawak
with immediate effect, said Works Minister Datuk Seri Fadillah Yusof. He said grade G2 to G5
contractors registered with Construction Industry Development Board (CIDB) and Entrepreneurs and
Contractors Development Division (BPKU) who obtained federal government projects were eligible
to apply for the scheme.
“Any Bumiputera contractors, who are interested to apply for the scheme, can contact BPKU office
in the two states or liaise directly with the headquarters in Putrajaya,” he said when speaking at the
National Bumiputera Industrialised Building System (IBS) gathering here today. He said application
under the scheme was expected to be opened in January next year. He also announced that an
outreach course for Bumipitera contractors in Sabah and Sarawak would be implemented on new
applications and renewal of applications in the interiors.
Fadillah said his ministry planned to set up a one-stop centre in Miri, Sarawak and Tawau, Sabah to
ease the burden of the contractors in term of costs and time to travel back and forth to Kuching or
Kota Kinabalu. His ministry would also issue a “Blue Pages” that includes a directory of all the
entrepreneurs or vendors who were registered with BPKU by next month. -Bernama
Read more: http://www.theborneopost.com/2014/12/06/skswak-to-expand-to-sabah-sarawakwith-immediate-effect-fadillah/#ixzz3nyrpwg2Y
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Good haul for Unimas at invention fair
December 5, 2014, Friday Samuel Aubrey, reporters@theborneopost.com

Kadim (second right) is seen during a photo call with the winners.
KOTA SAMARAHAN: Universiti Malaysia Sarawak (Unimas) maintained its strong presence in
research at the just concluded Seoul International Invention Fair (SIIF) 2014 with two gold medals,
two silver and one bronze. The success at SIIF 2014, held from Nov 27 to Dec 1 in South Korea, came
just a month after the university raked in three special awards at the British Invention Show (BIS) in
London, United Kingdom.
Unimas vice-chancellor Prof Datuk Dr Mohamad Kadim Suaidi, who presented the award winning
teams at a press conference yesterday, said this excellent achievement has encouraged and
motivated university researchers to achieve greater heights with their endeavours. “Moving
forward, Unimas will attempt to commercialise these inventions to generate revenue for the
university, and place Unimas among the leading Malaysian institutions of higher learning,” he said.
Unimas teams showcased six products at SIIF 2014, which aimed to provide inventors worldwide
with comprehensive information on the commercialisation of inventions, patent information and
technology transfer.
Gold Medal project ‘Sugar Revolution’ led by Prof Dr Kopli Bujang and Dayang Salwani Awang Adeni
is said to have attracted interest from a Kuching-based company manufacturing ‘3-in-1’ coffee
because the low-calorie sugar produced through the project would appeal to the health-conscious.
Fellow Gold Medal winner Dr Musni Shanat’s research project was entitled ‘EZbag: Innovation
Sleeping Bag’. The two Silver Medal winners were ‘Dead Body Protector’ project led by Dr Saiful
Bahari Mohd Yusoff and ‘RF CMOS Power Amplifier for Broadband Applications’ led by Dr Rohana
Sapawi. The Bronze Medal project was ‘Production of Precast Lightweight Foam Concrete Masonry
Unit for Peat Replacement’ led by Associate Prof Dr Mohammad Ibrahim Safawi.
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Meanwhile, Kadim declined to comment on news circulating on social media that Unimas’ annual
allocation would be reduced next year. He said an official statement will likely be issued next month,
stressing that news on the cut in allocation was merely speculation.
Read
more:
http://www.theborneopost.com/2014/12/05/good-haul-for-unimas-at-inventionfair/#ixzz3nzN9OBpW

Abdul Karim: Various measures to solve rising prices of houses
November 14, 2014, Friday
KUCHING: The state government is taking numerous steps to help solve the issue of high housing
prices in the state. Assistant Minister of Housing Datuk Abdul Karim Rahman Hamzah said among
others the government had implemented a policy to control the prices of low and medium cost
houses developed by the private sector.
“This is to ensure that the low and medium income group can afford to own houses. The ceiling price
fixed by the government for low cost is RM50,400 (intermediate) and RM59,220 (corner houses)
while for medium cost the ceiling price fixed by the government is RM80,000 per unit for
intermediate and RM100,000 for corners,” he said. He said to prevent the prices of houses from
increasing due to demand and supply the government, together with the private sector, was also
trying to build more houses through various housing programmes in the state.
“Among the housing programmes are Rumah Mesra Rakyat (RMR), Program Perumahan Rakyat
(PPR), Skim Rumah Mampu Milik (RMM), Skim PRIMA, Skim Rumah Pertamaku, Skim Perumahan
Penjawat Awam 1Malaysia, Skim Rumah Idamanku (under Syarikat Perumahan Negara Berhad –
SPNB) and MyHome Scheme.” Abdul Karim (BN-Asajaya) disclosed this when answering questions by
Ripin Lamat (BN-Lambir) and David Wong Kee Woan (DAP-Pelawan) during question-and-answer
session at the Legislative Assembly (DUN) here yesterday.
Abdul Karim, in giving the replies on behalf of the Housing Ministry, informed the august house that
apart from the programmes that had already been implemented the government was also planning
to introduce a new housing scheme mainly to help youths to have a house. “This Skim Perumahan
Belia will be implemented starting next year and apart from addressing the issue of high housing
prices in the state we will also provide opportunities to the youths in the low and medium income
group to own houses,” he said. He said another approach was to create more land bank for the
construction of affordable houses in the future.
According to him, Sarawak Housing Development Corporation (HDC) in collaboration with Land and
Survey Department were in the process of identifying suitable land in major towns in the state for
the purpose. “Our fourth strategy to control the prices of houses is that the Housing Ministry with
the cooperation of HDC and SPNB are making use of Industrialised Building System (IBS) or modular
construction system to reduce the cost of construction of affordable houses and RMR scheme,” he
said, adding that the IBS concept was used in PPR Kemena, Bintulu; PPR Rantau Panjang, Sibu; PPR
Batu Gong, Kuching; and PPR Lambir, Miri.
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He also told the House that the federal government had introduced various approaches to help
prevent rising prices of houses such as increasing real property gains tax (RPGT) whereby the resale
of property within three years was subject to a 30 per cent tax charge. He also explained that
financial institutions were prohibited from financing projects which involved developer interest
bearing scheme (DIBS) and this policy could reduce property speculations causing house prices to
increase sky-high.
On the fear that the introduction of goods and services tax (GST) starting next year would affect the
price of houses, he said it should not be the case since many of the building components would be
exempted from tax. He said some fittings would be subject to tax but even would be given back to
the developer and thus there was no reason for them to pass the tax they never paid to customers in
the first place. “To make this clearer to all builders and developers our ministry will hold a special
briefing on GST in January next year,” he said.
Read more: http://www.theborneopost.com/2014/11/14/abdul-karim-various-measures-to-solverising-prices-of-houses/#ixzz3nysbB5dg

Sarawak govt controlling prices of low and low-medium cost houses
November 13, 2014, Thursday
KUCHING: The Sarawak government has implemented a policy of controlling the prices of low-cost
and low-medium cost houses built by private developers. State Assistant Housing Minister, Datuk
Abdul Karim Rahman Hamzah said the measure was one of five concerted efforts in tackling the
issue of rising price of houses so as to enable the low-income and middle-income groups to own a
house. He said the ceiling price of a low-cost house had been fixed at RM50,400 for an intermediate
unit and RM59,220 for a corner unit. “For low-medium cost houses, the price is set at RM80,000 for
an intermediate unit and RM100,000 for a corner lot,” he added in reply to a question from Ripin
Lamat (BN-Lambir) at the state assembly sitting, here, today.
Abdul Karim said the second measure taken was increasing the supply of houses through various
public housing projects with the private sector also participating, through such schemes as the
People-Friendly Housing Scheme, Public Housing Programme, Affordable Housing Scheme, My First
House Scheme and MyHome Scheme. “The government will also implement the Youth Housing
Scheme next year to enable young people to own a house. This measure will also help to stabilise
the price of houses and eventually bringing down the price to below the market price through a
housing subsidy.
“The third measure is that the Sarawak Housing Development Corporation (HDC) with the
cooperation of the Land and Survey Department will increase its land bank by identifying suitable
land for housing in the state’s major towns. “Besides that, the ministry with the cooperation of the
HDC and Syarikat Perumahan Negara Berhad (SPNB) will build houses using the Industrialised
Building System to reduce the costs of building affordable houses for the people.” Abdul Karim said
the fifth effort to tackle the issue of rising price of houses was the implementation of fiscal measures
at the federal level. -Bernama
www.innovacia.com.my
info@innovacia.com.my

Experience Innovation. Outsource it to us.
49

Malaysian Construction Industry News Articles

Innovacia Sdn Bhd

Read more: http://www.theborneopost.com/2014/11/13/sarawak-govt-controlling-prices-of-lowand-low-medium-cost-houses/#ixzz3nyrMriqD

‘SMK Singai to ease ‘overcrowding’ in Bau’
August 7, 2014, Thursday Gary Adit, reporters@theborneopost.com
KUCHING: Some 1,000 students are eager and ready to study at the proposed SMK Singai.

A view of the proposed SMK Singai project site in Bau as at Aug 5, 2014.
According to Tasik Biru assemblyman Datuk Peter Nansian Ngusie, currently all secondary schools in
Bau are overcrowded, thus forcing these schools to operate on a two-session basis. Nansian, who is
also assistant minister of industrial estate development, said many of these schools would be able to
revert to single-session classes once SMK Singai was completed, as the overcrowding problem would
have abated. “I hope SMK Singai will be completed soon. The people in the area are waiting for the
school to be completed. “Once the school is operational, there will be about 1,000 students for the
first intake,” Nansian told The Borneo Post yesterday.
He said the need for the school was “urgent”, and hoped the contractor could deliver it on time to
cater to Form 1 to Form 5 students from Musi to Tondong areas. Due to this urgency, Nansian raised
the issue during the 2014 Redeems Carnival that was officiated at by Deputy Prime Minister Tan Sri
Muhyiddin Yassin on June 25 this year. The school project was launched in April 2011 and was
expected to be completed by March next year, but work only reached the piling stage on June 25
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this year. Muhyiddin, who is also education minister, was baffled and promised to look into the
matter.
On Tuesday, The Borneo Post went to the school project site to get updates on the RM45 million
project, and the site supervisors present were confident the contractor could wrapped up the
project by May next year, if everything proceeded as planned. It turned out that the site was
basically “bare” because the contractor was using the Industrialised Building Systems (IBS) to build
the school.
Under this system, only concrete foundation works are done on site, while the various parts of the
building, such as columns, beams, slabs and 3-D components like balconies, staircases and toilets are
pre-cast in the factory. Once the concrete foundation is completed, all the pre-cast structures would
be assembled on site. SMK Singai will have two dormitories, a canteen, one dining hall, an
administration block, two classroom blocks, two teachers’ quarters and quarters for the principal.
Read more: http://www.theborneopost.com/2014/08/07/smk-singai-to-ease-overcrowding-inbau/#ixzz3nxY10bZC

Mr DPM, the school is in the factory
August 6, 2014, Wednesday Lian Cheng & Peter Sibon, reporters@theborneopost.com
Muhyiddin was baffled by the serious delay in progress of works on the RM45 million SMK Singai

The Borneo Post report on June 26, 2014
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Two hills of more than 100 feet high have to be levelled before any construction can be carried out
at the site for SMK Singai.

A drawing of the proposed SMK Singai.
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For IBS, pre-cast slabs and beams are manufactured in the factory to be later transported to the site
to be assembled into buildings.

Even concrete wall panels are also manufactured in the factory.

BAU: The much-talked about SMK Singai is still ‘in the factory’.
The Borneo Post found out this when making a check on the site yesterday.
Education Minister Tan Sri Muhyiddin Yassin had asked for the whereabouts of the school during his
visit to Redeems Centre on June 25, when he was told that the school which was due for completion
in March next year was actually still at the piling stage.
SMK Singai is a project using the Industrialised Building Systems (IBS), where only concrete
foundation works are done on site. The rest of the building materials such as pre-cast columns,
beams, slabs and 3-D components such as balconies and staircases are made in the factory. Once the
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concrete foundation is completed, the factory-produced columns, beams, slabs and other 3-D
components will be assembled on site.
SMK Singai may be the first school in Sarawak to be built using this green technology. According to
the contractor, the undulating terrain has been the biggest challenge in the case of SMK Singai. “The
site itself is undulating. We had to level two hills of more than 100 feet and use the earth we levelled
to fill up a valley. That alone took us more than six months to complete. “Even until now, we have
not completely levelled the whole 25 acres where the school will be situated,” two spokespersons
for the contractor told The Borneo Post yesterday at the site opposite the Redeems centre at Kpg
Apar, Singai, Bau.
The project was still at the piling stage when the deputy premier was around because much effort
had been spent on levelling the ground, they explained. They also said while the ground for the
foundation was being laid down, pre-cast columns, beans, slabs and 3-D components such as
balconies and staircases were being built concurrently in the factory in Kuching. “To answer the
question of where the school is – it is actually in the factory,” said the two spokespersons who
preferred not to be named.
Presently the project is at the foundation laying stage, with 90 per cent of it already completed while
70 per cent of the pre-cast materials needed have been manufactured. “If everything goes according
to schedule, and the weather remains favourable, the school will be completed on schedule in May
next year,” they said.
The project consists of the construction of 10 buildings – two dormitories (one for girls and the other
for boys), a canteen, a dining hall, an administration block, two classroom blocks, two teachers’
quarters and quarters for the principal. When asked about the strength of the materials, they
explained that Kuala Lumpur International Airport (KLIA) was also built using the IBS technology
“The building technology is widely used in developed countries but it is rather new here in Sarawak.
It is a new technology as we can cut down dependency on workers, reduce wood materials; thus
conserving the trees. And the site itself will be very clean as we don’t have to use building materials
such as nails. “However, the foundation to be laid is still the conventional one involving the use of
concrete and other wood materials,” said the spokespersons.
Read
more:
http://www.theborneopost.com/2014/08/06/mr-dpm-the-school-is-in-thefactory/#ixzz3nxWu0z9Y
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Abg Jo studying affordable housing methods in China
June 11, 2014, Wednesday

Abang Johari presents a souvenir to Yin Hailin in the presence of Abdul Karim (left) and Francis
Harden (second left).
KUCHING: Minister of Housing Datuk Amar Abang Johari Tun Openg is leading a high-powered
delegation to China to study its housing industry and looking into new and cost-effective
construction methods and materials in its efforts to reduce the construction cost of affordable
houses in the state.
“The visit is mainly to explore and source for cost-effective construction method and materials for
the development of affordable housing projects and to learn from China’s success in the
development of affordable housing and urban redevelopment,” Abang Johari said in a press
statement received here yesterday.

Abang Johari (centre) in a photo call at Xu Qiang’s office. Yu is the president of North China
Municipal Engineering Design & Research Institute in Tianjin.
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The 43-member delegation which include key government officials and industry players from the
private housing sector, left for China on Sunday. Their first stop was Tianjin, where they visited
Tianjin Eco-City at Binhai to learn from the success of project in the transformation of the area into
an environmental-friendly and sustainable community development.
The delegates also visited Forshan CBM Co. Lt. in Guangzhou. CBM is one of the largest steel
fabrication companies specialising in standard and customized steel structures with a yearly
production capacity of 36,000 tonnes. CBM specializes in handling projects from design, detailing,
fabrication and erection.
While in Tianjin, they also visited MCC TianGong Equipment Corporation Limited. MCC TianGong is a
wholly-owned subsidiary of MCC TianGong Group Corporation Limited. It is a special steel structure
experimental base for China steel structure technology research centre. Their main products are
special steel structure, modular house container and tank container.
Later in the day, Abang Johari paid a courtesy call on the vice-mayor of Tianjin, Yin Hailin, which was
followed by a briefing on affordable housing and urban development by the Chinese officials.
Through the visit, the delegates would be able to explore new methods in reducing the cost of
building constructions as well as to adopt best practices from China in affordable housing and urban
redevelopment.
Accompanying Abang Johari are Assistant Ministers of Housing Datuk Francis Harden Hollis and
Datuk Abdul Karim Rahman Hamzah, Permanent Secretary of the Ministry of Housing Wan Lizosman
Wan Omar, SHDC chairman Datuk Dr Abang Abdul Rauf Abang Zen, SHDC chief executive officer Wan
Mohd Yusof Wan Moss, Sarawak Chamber of Commerce and Industry (SCCI) president Datuk Abang
Abdul Karim Tun Openg, Sarawak Housing and Real Estate Developers’ Association (Sheda) advisor
Dato William Wei, businessman Dato Hii King Chiong and LCDA general manager Datu Dr Sulaiman
Husaini.
Read
more:
http://www.theborneopost.com/2014/06/11/abg-jo-studying-affordable-housingmethods-in-china/#ixzz3nxYr1a6f

Association on why IBS may not be successful in Malaysia
May 10, 2014, Saturday
KUALA LUMPUR: The implementation of the Industrialised Building System (IBS) is unlikely to be
successful in Malaysia in the near future due to the country’s Uniform Building By-laws 1984 (UBBL),
said the Master Builders Association of Malaysia (MBAM). It said the standardisation by local
authorities at different council and state level varies, which resulted in the difficulty in achieving
economies of scale. IBS is a pre-fabricated construction technique where components are
manufactured in a controlled environment and assembled into construction works.
“MBAM with the Real Estate and Housing Developers’ Association Malaysia have been working hard
with local authorities at different states to achieve this UBBL,” MBAM said in a statement yesterday.
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MBAM said the opinion was reached over a technical study visit to Changsha, China, to find out the
latest construction technologies and methods.
The visit, which comprised a delegation of 15 people led by MBAM president Matthew Tee, was
aimed at seeking answers on how the construction of the IBS-based T-30 Tower Hotel over 15 days
became a success and whether the same could be implemented in Malaysia. — Bernama
Read more: http://www.theborneopost.com/2014/05/10/association-on-why-ibs-may-not-besuccessful-in-malaysia/#ixzz3nxV4PTBK
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